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with the maximum indication of similarity to the positive ideal solution. 
Since TOPSIS assumes that the criteria have uniformly increasing or de-
creasing benefits, the greater the value of the criterion, the greater the pref-
erence for beneficiary criteria, the smaller the preference for cost-specific 
criteria. ( Yoon &Hwang, 1995)

The TOPSIS method implementation algorithm consists of the follow-
ing steps: (Opricovic & Tzeng, 2004)

a) Formation of Decision Matrix. In TOPSIS method, as in other multi 
attribute decision making models, decision matrix is created first. The 
decision matrix, X, for a decision problem with j = 1,2,…, n, n num-
ber of criterion functions and i = 1,2,…, m, m number of alternatives 
can be shown as:

In this notation, xij is the performance measure of alternative i accord-
ing to criteria j. 

b) Computation of normalized decision matrix. As with the VIKOR method, 
performance measures should be made independent of the unit of meas-
urement and normalized. The elements of the normalized matrix R are cal-
culated as follows:

c) Computation of weighted normalized decision matrix. 

wj is being the criterion weight ( ), the elements of the weighted 
normalized decision matrix V can be computed with the equation  .
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d) Determination of positive and negative ideal solutions.

In these equations, J1 is a set of benefit criteria and J2 is a set of cost criteria.

e) Calculation of distance to positive and negative ideal solution points. Dis-
tance to positive and negative ideal solution points is calculated by Eu-
clidean distance: 

Distances of each alternative from the positive ideal solution A*:

Distances of each alternative from the negative ideal solution :

f ) Calculation of similarity (relative distance) indicator to positive ideal solu-
tion. For each alternative, and values are used to calculate the similar-
ity indicator  to the positive ideal solution. 

Note: . When  then  and when  then  .

g) Ranking alternatives in order of preference. The best alternative is the al-
ternative with the maximum value of  . Alternatives are ordered in or-
der of preference from large to small according to  .
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5. MULTIMOORA Method

The MOORA method (Multi-objective optimization by ratio analysis) 
was originally introduced by Brauers and Zavadkas (Brauers & Zavadkas, 
2006) in a research paper and later developed by adding the full multi-
plicative form to the model and was named as MULTIMOORA (Balez-
entis et al., 2013). 

The structure of the MULTIMOORA method can be shown in the fig-
ure below.:

Figure 3 The structure of MULTIMOORA 

As can be seen in Figure 3, MOORA is a synthesis of two methods: Ratio 
System and Reference Point Approach which form the basis of MOORA 
method (Brauer & Zavadskas, 2012).

Generally, a decision-making process starts with the establishment of the 
decision matrix X, which shows the performance value of the m alter-
natives, i = 1,…, m, according to n number of criteria. The MOORA 
method begins with the establishment of the decision matrix.



PERSPECTIVES ON APPLIED ECONOMICS AND POLITICS: CASES FROM TURKEY

Kerem Karabulut, Christos Teazis, Emre Bulut, Cumali Marangoz

303

5.1 Ratio System

The MOORA method starts with the Ratio System and is normalized to 
make the X decision matrix performance values dimensionless and com-
parable. The purpose of normalization is to eliminate the effect of dif-
ferent physical dimensions on decision-making results. In the normaliza-
tion process, Brauers and Zavadkas (Brauers & Zavadkas, 2006) benefit 
from the square root of the sum of the squares of the performance indi-
cator values in the denominator.

�
[1]

Here, xij, is the performance value of the alternative i according to the 
criterion j, and 

*
ijx i is the normalized value. Normalized values are in the 

range [0; 1]. In some cases, however, the normalized value may also be 
in the range [-1; 1]. Brauers and Zavadkas (Brauers & Zavadskas, 2010) 
give an example of a decline in growth rates in some countries and re-
gions. In the second step of the ratio system, for a holistic rating of al-
ternatives, the sum of the criteria that are expected to receive the lowest 
value is subtracted from the sum of the normalized values of the criteria 
that are expected to receive the highest value.

� [2]

Here, j = 1,…, g are the criteria expected to take the highest values; 
j=g+1,…,n are the criteria expected to take the lowest values and 

*
iy  is 

the is an indicator of normalized assessment of the alternative I for all 
criteria. The final step of the method gives the final rating of the alterna-
tives. The higher this indicator, the higher the degree. The ratio system 
assumes that the criteria are of equal importance unless otherwise stated. 
However, criteria weights may be desirable to participate in the solution. 
In such a case, the evaluation indicators can be calculated by multiply-
ing the obtained ratios with the criteria weights (Brauers et al., 2012). sj 
is being the weight of criteria n, 2. equation takes the following form.
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� [3]

�
[3]

The best alternative is the one with the greatest evaluation indicator. 

The MOORA method and the updated version of this method named 
as MULTIMOORA methods are effective and simple to use (Hafeza-
lkotob & Hafezalkotob, 2015). Compared to some MODM methods 
(MOORA, AHP, TOPSIS, VIKOR, ELECTRE, PROMETHEE), Brau-
ers and Zavadskas concluded that MOORA method requires less com-
putational time and requires less mathematical processing and have eas-
ier usage than the others (Brauer & Zavadskas, 2012).

5.2 Reference Point Approach

The second component of the MOORA method is the reference point 
approach. The method is based on normalized values calculated by the 
equation [1] in the ratio system. In the process of applying the method, 
the vectors of reference values are computed for the objectives that are 
expected to take the highest values and the lowest values. According to 
Brauers and Zavadkas (Brauers &Zavadkas, 2006) the reference points 
are determined as follows:

� [4]

Each element of this vector represents the corresponding minimum or 
maximum value of the criterion. The deviations of normalized values 
from these reference points are then calculated for each alternative and 
criterion, . The maximum absolute deviation values are then cal-
culated for each alternative according to all criteria.

� [5]
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“Tchebycheff ’s min-max Metric” is applied to obtain the final result (Brau-
ers &Zavadkas, 2006). Alternatives are arranged in ascending order. The 
best alternative would be the alternative with the smallest *

RefPointA value.

� [6]

5.3The Full Multiplicative Form

The third part of the MULTIMOORA method creates a full multiplicative 
form developed by Brauers and Zavadskas (Brauers & Zavadskas, 2010). 
According to this form, alternatives are evaluated according to their de-
gree of benefit. Normalized decision matrix is used in this evaluation.

�

[7]

Here, *
iU  is the degree of utility of the alternative i. The numerator of 

the equation is the product of the criteria that are expected to be large, 
and the denominator is the product of the criteria that are expected to 
be small. The point to consider in this calculation is to remove this cri-
terion from the decision matrix X, if there is incomplete information for 
any criterion of any alternative, 

*
ijx = 0 (Karande & Chakraborty, 2012). 

The optimal alternative would be the alternative having the greatest de-
gree of utility, *

iU .

� [8]
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18
MULTIVARIATE STATISTICAL 
TECHNIQUES
Ömer ÇINAR1

1. Why Are Multivariate Statistical Techniques Necessary

Imagine a world in which everything is the same; people are identical 
in all respects. They have identical cloths; they eat the same food; they 
all go to the same school, they attend same courses of same teachers in 
equal conditions, they have the same occupation; they all live in doublet 
houses, etc. This world seems less realistic than we live. Hence, you need 
statistics. Because in a standardized world, statistics is unnecessary, but in 
a richly varying world it has to be used. Variability is a basic characteris-
tic of life and the social world in which we live. The common quantity 
of variability has to be purified when trying to mention the world. The 
statistic is used for inference of variability (Howitt & Cramer, 2011, p. 
4). Statistics means, “numerical descriptions” to most people. Statistical 
techniques conduct two main functions. The first function, they have to 
summarise the information which we collect from various sources. The 
statistic is partly related to tabulating collected information or data as 
clearly and efficiently as possible. In this circumstance, it simply describes 
the information gathered. This is managed by using tables and graph-
ics to summarise data, we may turn complex data into simple indexes. 
So, we show the main features of the data numerically. We call this as-
pect of statistics as descriptive statistics (Howitt & Cramer, 2011, p. 4). 
Descriptive statistics indicate numerical and graphical methods to search 
patterns, summarize, and give information about a set of data. The sec-
ond function of statistics is inferential. Inferential statistic is used for es-
timates, predictions and generalizations as to a set of data from sample 

1	 Assistant Professor at Ağrı İbrahim Çeçen University, Faculty of Economics and 
Administrative Sciences, Ağrı / TURKEY ocinar@agri.edu.tr



310

MULTIVARIATE STATISTICAL TECHNIQUES

Ömer ÇINAR

data. The budget of research effects this branch of statistic. While a de-
scriptive statistic is used to develop numerical summaries of the business 
phenomenon, inferential statistics help the to make a decision of man-
agers by using numerical summaries. Everyone in the country has not 
timed in order to collect information about people. We generalized a sam-
ple to the whole population by using inferential statistics. This concept 
gives more benefits in social and economic fields. For example; the con-
sumer price index, monitoring the unemployment rate, monitoring the 
inflation rate, taste-preference scores for foods, studies of academicians, 
etc. Now, we will present some statistical concepts: population is a set of 
existing units (McClave & Benson, 1994, p. 6). The variable defines a 
population unit’s quantity or property. Sample is a subset of the units of 
a population. We may use characteristic of inference statistics in a sam-
ple which represents the entire population. 

The specified set of variables of the researcher test via empirical meth-
ods which contain variate – the variable’s linear combination in multi-
variate technique. Variable is named regarding the particular characteris-
tic of variate units in a population (McClave & Benson, 1994, p. 6). A 
variable can be measured and it varies. Variables are separate two-part. 
Dependent variable accepted as the effect of, or response against a change 
in the independent variable(s). Independent variable accepted as a cause 
of changes in the dependent variable.

Metric and nonmetric scales, which are two important concepts in de-
termining and classification multivariate statistical techniques, are dis-
cussed under another title.

2. Metric and Nonmetric Scales

Measurement is the assignment of observation or unit values to specific 
numbers or symbols according to a predetermined procedure (age, gen-
der, marital status, education level, income, etc.). In scientific research, 
scales are classified as metric and nonmetric scales.
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In statistics, ratio scale variables are always preferred to interval scale var-
iables, interval scale variables to ordinal scale variables, and ordinal scale 
variables to nominal scale variables. In other words, the loss of variables’ 
information decreases from the nominal scale to ratio scale. Therefore, 
metric scales are more advantageous than scales in a more detailed exam-
ination of the properties of variables (Albayrak, 2006, p. 7).

Metric scales: Metric scales are divided into interval scale and ratio scale.

-	 Interval Scale: 0 has no meaning on the scale. Therefore, the ratio of 
the unit values of the variables to each other is insignificant (Başar & 
Oktay, 2013, p. 2). Using this scale, every non-proportional statistic 
related to variables can be calculated. Classification is made by divid-
ing the value of a variable into certain intervals. Likert scales, which 
are the most commonly used in social sciences, can be given as exam-
ples.

-	 Ratio Scale: Ratio scale variables have an absolute 0 point. For these 
variables, weight, length and height can be given as examples. E.g. a 
unit weighing 100 kg is twice that of a unit weighing 50 kg. Thus, a 
unit having a weight of 0 has no weight at all.

Nonmetric scales: Nonmetric scales are divided into nominal scale and 
ordinal scale.

-	 Nominal Scale: Classified the unit values of the variable. Therefore, 
the size, sums, averages, differences or proportions of these values have 
no importance in the ranking. Variables using such scales are variables 
such as gender and marital status. What is meant here is not the su-
premacy of one sex over the other, but the classification of genders.

-	 Ordinal Scale: This scale is higher level than the nominal scale. The 
difference of this scale from the nominal scale is that the size and sig-
nificance of the unit values of the variables have a meaning. There-
fore, it is used to sort the categories of the variable (e.g. in sorting of 
organizations in the manufacturing industry as small, medium and 
large) (Albayrak, 2006, p. 8-9).
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3. Assumptions of Multivariate Statistical Analysis

Although some multivariate statistical analysis has its own assumptions, 
multivariate statistical analysis is generally based on three basic assumptions:

3.1. Normality:

Multivariate normality is the normal distribution of all combinations of 
observations and variables in the sample. The fact that each variable ver-
ifies the assumption of univariate normality does not mean it provides 
multivariate normality. Mertler and Vannatta (2005) state that each varia-
ble has a normal distribution, that linear combinations of variables should 
show normal distribution, and that all binary combinations of variables 
should provide the assumption of bivariate normality.

When the assumption of multivariate normality is maintained, it is as-
sumed that the residues are distributed normally and are independent 
of each other. Multivariate normality assumption is examined according 
to whether the variables are grouped or not. If the data is not grouped, 
the normality is assumed to be a normal distribution of each variable 
or their residues in the analysis. That is, each variable is considered to 
have a normal distribution and the relationships between pairs of vari-
ables are assumed to be linear and homogeny. If the data is grouped, it 
is assumed that the sampling distribution of the means of the variables 
is normally distributed. The central limit theorem implies that the sam-
pling is large enough and the distribution of the means is normally dis-
tributed regardless of the distribution of available variables (Tabachnick 
& Fidell, 2015, p. 78).

The normality of the variables is determined by statistical analysis or graph-
ical methods. Elements of normality are skewness and kurtosis. Skewness 
is related to the symmetry of the distribution, whereas kurtosis is related 
to the focal point of the distribution. Skewness means right or left dis-
persion of deviates from the symmetry. The kurtosis is whether the focal 
point of distribution is too high or too low.
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3.2. Linearity:

Linearity is the necessity of a linear relationship between two variables. 
The assumption of linearity is also important for multivariate analyses, 
because of multivariate analyses rely on underlying the linear combina-
tions of variables (Tabachnic and Fidell, 1996).

3.3. Homogeneity:

Homogeneity is observing that in the scores of other variables of the 
change in the scores of a continuous variable. This assumption, which 
we call homogeneity of variance in univariate analysis, is also an assump-
tion of multivariate analysis. The assumption of homogeneity is associ-
ated with the assumption of normality. Because the normality of the bi-
nary combinations of variables used in multivariate analysis requires their 
being homogeny (Tabachnic and Fidell, 1996).

4. Classification and Choosing of Multivariate Statistical 
Techniques

Multivariate statistical techniques are used to facilitate the analysis of com-
plex data sets (Çokluk et al., 2010, p. 1). With these techniques, data 
sets consisting of multiple independent and dependent variables can be 
analyzed. Mertler and Vannatta (2005), emphasize that the simultane-
ous examination of the relationships between all variables is an impor-
tant advantage. Therefore, it is not possible to examine simultaneously 
these relationships by univariate statistical techniques.

Scientific studies are too complex to be explained by a single variable. 
There are, of course, many factors that affect the problem in solving a re-
search problem, and the problem to be solved should be examined taking 
into account these many factors. Therefore, the limitation of univariate 
statistics led to multivariate statistical analyses. Thus, more objective and 
consistent results are obtained in researches, since the assumed constraints 
in univariate statistics are eliminated. The most important limitation of 
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univariate analyses is keeping under it which the experimental control of 
many factors in the event, and it is examine the effect of one factor at 
each time. In multivariate statistical analyses, no restrictive or feature is 
cannot be said except for some controlled trials. In multivariate statisti-
cal analyses, there are at least more than two variables, since the analysis 
of multiple properties is concerned. The most widely used multivariate 
analysis methods are; Structural equation modelling, canonical correla-
tion analysis, multivariate analysis of variance and multivariate analysis 
of covariance, multiple regression analysis, conjoint analysis, multiple dis-
criminant analysis, linear probability models, factor analysis (explanatory 
factor analysis and confirmatory factor analysis), cluster analysis, multidi-
mensional scaling analysis and correspondence analysis.

The situations in which these methods are used, the structure of the var-
iables contained in the analysis, their similarities or differences with other 
analyses, and the functions of the analyses are presented in Figure 1. In 
addition, these analyses are explained in detail in Table 1.
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Table 1. Main multivariate analysis methods

Multivariate 
technique When used Function

Structural equation 
modeling*

Simultaneous estimation of 
multiple separate regression 
equations

Testing the measurement model (to 
measure each variable specifies one 
or more indicator) and the structural 
model (the model that relates 
dependent and independent variables), 
simultaneously.

Canonical 
correlation*

An extension of multiple 
regression analysis

Correlating a number of metric 
independent variables and dependent 
metric variables, simultaneously.

Multivariate 
analysis of variance 
(MANOVA)*

Multivariate 
analysis of 
covariance 
(MANCOVA)*

it is useful to test hypotheses 
concerning the variance in 
group response on two or more 
metric dependent variables 
which the researcher designs 
an experimental situation 
(manipulation of a few non- 
metric treatment variables)

Exploring the correlation 
between a number of categorical 
independent variables (usually 
referred to as treatments) and two 
or more dependent metric variables, 
simultaneously.

Multiple 
regression*

With a single metric dependent 
variable presumed to be related to 
one or more metric

To predict the changes in the 
dependent variable in response to 
changes in the several independent 
variables

Conjoint Analysis**

It used to determine the qualities 
of a new or revised product or 
service, to help create prices, to 
estimate the level of sale or use, to 
suggest a new product

To compare qualities as quantitative

Multiple 
discriminant 
analysis*

When the single dependent 
variable is dichotomous 
(e.g. male-female) or 
multidichotomous (e.g. high- 
medium-low) and therefore 
nonmetric

Understanding group differences and 
predict the probability that an entity 
(individual or object) will belong to 
a particular class or group based on 
several metric independent variables

Linear Probability 
Models**

When there are two or more 
dependent variables in the model

To explain the effect of changes in 
independent variables in dependent 
groups on dependent variables

Factor Analysis*

The researcher wishes to reduce 
the number of variables to 
manage or to find out the 
underlying factors when a 
number of several metric variables 
are under analysis.

Analyzing interrelationships among 
a large number of variables and 
explaining these variables in terms of 
their common underlying dimensions 
(factors)



PERSPECTIVES ON APPLIED ECONOMICS AND POLITICS: CASES FROM TURKEY

Kerem Karabulut, Christos Teazis, Emre Bulut, Cumali Marangoz

317

Multivariate 
technique When used Function

Cluster analysis*
When metric variables are present 
and the researcher wishes to 
group entities

Classifying a sample of entities 
(individuals or objects) into a smaller 
number of mutually exclusive 
subgroups based on the similarities 
among the entities

Multidimensional 
Scaling**

When behavioral data such as 
personal preferences, attitudes, 
trends, beliefs and expectations 
are analyzed

To reveal the structure of objects in 
as close size as possible to the original 
shape

Correspondence 
Analysis**

It is particularly suitable for the 
analysis of categorical data. The 
graphical output of the analysis 
has rich information that can be 
used to decide

To present the relationships that 
cannot be explained in the tables 
visually by depicting interspecific 
variables on a map

*: Main multivariate analysis methods (Forza, 2002, p. 186).
**: Added to the table by the author.

The multivariate statistical techniques presented in Table 1. are briefly 
described below:

4.1. Structure equation model:

Structural Equation Models (SEM) is a statistical approach based on the 
definition of measurable variables and latent variables as causal and re-
lational (correlation-based). In the basis of SEM, there is the analysis of 
hypothesis testing of theoretically constructed structural models. These 
structural models are based on causality relationships between variables. 
Causality relationships are defined by equations in the form of regression 
equations. Causal equations can be made more understandable and con-
ceptual with schematic representations.

Structural Equation Model (SEM), which is used by many disciplines 
such as social sciences, behavioral sciences, educational sciences, econom-
ics, marketing and health sciences, is a statistical method which based on 
the definition of observable and unobservable variables in a causal and re-
lational (Raykov & Marcoulides, 2000, p.1). The most important reason 
for the popular use of SEM today is that the direct and indirect effects 
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between observable and unobservable variables can be tested in a single 
model (Bryne, 2010, p. 3). The most important reason for the popu-
lar use of SEM today is can be tested that the direct and indirect effects 
between observable and unobservable variables in a single model. SEM 
which in this form can also be considered multiple regression analysis.

The reasons are used which SEM modeling is widely used in many dis-
ciplines: to be a member of the linear model family, modeling complex 
systems where simultaneous and interrelated relationships can be demon-
strated, has the ability to model relationships between non-observable 
variables. SEM deal on causal relationships between variables. Therefore, 
it is widely used in social and behavioral sciences (Pang, 1996, p. 67).

SEM can be used to describe hypothetical or meaningful information 
about a situation being studied by a model. Models are usually based on 
existing or hypothetical theories (Raykov & Marcoulides, 2000, p. 6-7). 
These theories explain and describe the situations in the research. SEM 
is unique in that it provides a clear modeling of measurement errors. Af-
ter the theory has been developed about an explored situation, the the-
ory which using SEM can be tested by experimental data. This testing 
process is called as validation form in SEM applications. A similar use 
of structural models is also constructed validity. In these applications, re-
searchers basically evaluate the size of an unobservable variable measured 
by a measurement tool that provides their assumptions (Bollen, 1989; 
Fox, 2006; Raykov & Marcoulides, 2000, p. 6-8).

SEM is also used to develop theory. In theory development, repeated ap-
plications of SEM are done with the same data set to the explain possi-
ble relationships between variables which often interested (Timm, 2002; 
Raykov & Marcoulides, 2000, p. 8).

The application stages of SEM are respectively: (1) Development of a the-
oretical model, (2) Drawing of the path diagram showing the causal re-
lationships for the developed model, (3) Separation of the structural and 
measurement model using the path diagram, (4) Obtaining the estimates 
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of the proposed model, (5) Structural model and overall evaluation of the 
model, (6) Evaluation of the suitability of the model and interpretation 
of the results (Yılmaz & Çelik, 2009, p. 8).

4.2. Canonical correlation:

Canonical correlation is the form of a logical extension of multiple regres-
sion analysis. Multiple regression included many metric independent var-
iables and one metric dependent variable. In canonical correlation anal-
ysis, there may be many metric independent variables and many metric 
dependent variables (Tatlıdil, 1992).

4.3. Multivariate analysis of variance (MANOVA) & 
Multivariate analysis of covariance (MANCOVA):

Multivariate analysis of variance (MANOVA) is a method that can reveal 
the relationships between two or more metric dependent variables and 
many categorical independent variables simultaneously. This analysis is 
an extended version of the variance analysis of one variable. Multivariate 
covariance analysis (MANCOVA) can be used in the last part of the mul-
tivariate analysis of variance to eliminate the effect of the uncontrolled 
metric independent variable on the dependent variable after the experi-
ment. This is like removing the effect of the third variable on the bivar-
iate correlation (Köksal, 1998). It is used to test the established hypoth-
eses of data sets showing normal distribution with two or more variables 
which the data structure including common variables (Ünlükaplan, 2008).

4.4. Multiple regression:

In multiple regression analysis, there are one dependent variable and mul-
tiple independent variables that is thought to affect this dependent varia-
ble. Briefly, multiple regression analysis can be considered as an extended 
version of simple linear regression (Alpar, 2001, p. 132). The purpose 
of multiple regression is to estimate the changes in dependent variables 
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caused by changes in independent variables. This method is very useful 
if the researcher wants to find the amount of the dependent variable. For 
example, a researcher can estimate a company’s sales (dependent variable) 
by advertising spending, the number of salespeople, and the number of 
branches (independent variables) (Yener, 2007, p. 74).

4.5. Conjoint analysis:

Composite analysis is a new method used to evaluate new products, ser-
vices or ideas. Market research on some options rather than all new prod-
ucts is a statement that explains this type of analysis. For example, in case 
a new product has three attributes (such as price, quality and color) and 
all three colors (such as red, yellow and blue), it may be an application 
of compound analysis that a subset of this (9 or more) is presented to 
the customer appreciation, rather than all options (3 * 3 * 3 = 27) will 
be tried. Customer evaluation results can be used in the product design 
stage (Köksal, 1998).

4.6. Multiple discriminant analysis:

Discriminant analysis is a type of multivariate analysis which is the exten-
sion of single factor multivariate analysis of variance. After rejecting the 
H0 hypothesis that there is no difference between groups, it is concluded 
that there is a difference between the groups. The main reasons for this 
difference are revealed by discriminant analysis technique (Alpar, 2001).

The aim of discriminant analysis can be divided into two groups: 1. To 
determine the most influential discriminant variables between groups. 2. 
To determine the group to which an unknown unit from which group 
comes from. The analysis for the first purpose is called descriptive anal-
ysis. The analysis for the second purpose is called decision-aimed analy-
sis (Tatlıdil, 1992).
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4.7. Linear probability models:

The linear probability model is a mixture of multiple regression and mul-
tiple discriminant analysis. This method has many independent variables 
to estimate a dependent variable, as in multiple regression. This analy-
sis differs from multiple regression because the dependent variable is not 
metric, and similar to discriminant analysis. This analysis is similar to 
the multiple regression method except for the difference mentioned. Af-
ter determined the nonmetric scale of the dependent variable it can be 
evaluated like multiple regression. This analysis can have both metric and 
nonmetric independent variables unlike discriminant analysis. But discri-
minant analysis is suitable for models with two or more dependent var-
iables (Tatlıdil, 1992).

4.8. Factor analysis:

Factor analysis is a method that converts related data structures to a smaller 
number of new and independent data structures. It is a method used to 
reveal common factors by grouping the variables that are assumed to ex-
plain an occurrence or cause (Exploratory factor analysis). Factor analy-
sis is a method used to group variables that affect a formation. It is one 
of the most widely used methods to test the structural validity of a scale 
(Confirmatory factor analysis) (Özdamar, 2002). Factor analysis is a type 
of multivariate statistical analysis which is widely used in reducing the 
number of variables in marketing research, developing scale and data 
transformation (Kinnear & Taylor, 1996).

In factor analysis, it is possible to create general variables called factors 
by the method of bringing together a set of variables with a high corre-
lation between them. These objectives are: reducing the number of vari-
ables and to classify variables by discovering the structure in the relation-
ships between variables (Kalaycı, 2010, p. 321).
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4.9. Cluster analysis:

Cluster analysis is a multivariate statistical method used to identify similar 
units and collect them in clusters. The purpose of clustering is explain-
ing and divide the units into subclasses according to their similarities. In 
other words, based on the similarities between individuals or objects, tak-
ing into account all variables, gathering similar individuals in the same 
groups or clusters and estimating which group a new individual belongs 
to is the basis of the cluster analysis. The cluster analysis has three stages. 
The first step is to determine the similarities between the variables to de-
termine how many groups are in the sample. The second stage is the di-
vision of variables into clusters. The last step is to define grouped varia-
bles (Yener, 2007, p. 77-78).

4.10. Multidimensional scaling:

This method is an alternative to factor analysis. This method helps the 
researcher to explain similarities or differences between the observed units 
or objects. This method is a method using to reveal the meaningful struc-
tures underlying the dimensions. Factor analysis uses variables and cor-
relations between variables. However, multidimensional scaling analysis 
graphically describes objects of lesser size using similarities or differences 
between units (Arıcı, 2001).

4.11. Correspondence analysis:

In the most basic way, correspondence analysis expresses two categori-
cal variables in the form of a cross-table. It then converts the nonmetric 
data to the metric. Then it does variable reduction (similar to factor anal-
ysis) and conceptual shape creation (similar to multidimensional analy-
sis). For example, customers’ brand preferences and demographic infor-
mation (gender, income groups, business, etc.) are first expressed as a cross 
table. Via correspondence analysis, the similarity and discriminative fea-
tures between brands are expressed in two or three-dimensional forms. 
Similar brands are drawn close to each other. Likewise, the discriminative 
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features of customer brand perception are determined by the distance of 
the demographic variable to the brand. Similarity analysis is a multivar-
iate analysis method suitable for models with nonmetric variables that 
cannot be measured by other methods (Yener, 2007, p. 79).

5. Results

In this section, which is a theoretical study, it was stated that real-life 
events are not constant and therefore statistics and especially multivari-
ate analysis of statistics are needed in the interpretation of indicators ob-
tained from events. Firstly, the basic concepts used in statistics (Statis-
tics, Descriptive Statistics, Interpretative Statistics, Population, Sample, 
Variability, Variable, etc.) were presented. The scales used in multivariate 
statistical techniques (Metric and Nonmetric) and scale types (Nominal, 
Ordinal, Interval and Ratio) were explained. The basic assumptions of 
multivariate statistical techniques such as normality, linearity and homo-
geneity were explained. The classification of multivariate statistical tech-
niques was shown in Figure 1. The functions of these analyses and where 
they are used were presented in Table 1. Finally, all analysis methods were 
explained individually. It is hoped that this study will be a useful resource 
for researchers and academicians.
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ESTIMATING ELECTRICITY 
DEMAND FOR TURKEY WITH 
ARDL AND ARIMA METHODS 
Emre Bulut1 Cumali Marangoz2 

1. Introduction

Electrical energy is a form of energy that is used at a high rate because 
it is a quality, efficient and rapidly transmissible resource. For this rea-
son, it has wide use areas in every area of everyday life but electricity is a 
non-storable product and the electricity generated must be consumed in-
stantaneously. Because of that, the electrical energy should be produced 
as much as the current demand. Even a short blockage of electricity, es-
pecially in industrial areas, might cause substantial damages to a country’s 
economy. Therefore, forecasting electricity demand accurately is crucial to 
use resources efficiently and avoid any electricity shortage. 

With a growing population and GDP in 2000s, the Republic of Turkey 
(hereafter Turkey) has experienced huge demand growth in electricity. As 
a result, many researchers and official authorities have focused on elec-
tricity demand forecasting and projections. 

In the literature forecasting, electricity demand has drawn so much at-
tention since electricity has become a major power source in the world. 
Scholars have been trying to forecast electricity demand in order to keep 
the sustainability of electricity supply and balance the budget allocated 
to energy.

1	 Research Assistant, AICU, Ağrı, Turkey, emre8506@hotmail.com
2	 Research Assistant, AICU, Ağrı, Turkey, cumali104@hotmail.com
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There are mainly three categories of estimation methods to estimate elec-
tricity demand in the literature. These categories are Data Mining, Time 
Series and Simulation. Figure 1 represents the sub-categories of estimation 
models. Among these models time series linear regression models are the 
most popular ones. Comparatively, Simulation models and data mining 
and nonlinear models are new. Although, many researchers conducted 
a single method in their analysis, recently, scholars have started to com-
pare the efficiency of models to detect and apply the most feasible one.

Source: Singh N., S. R. Mohanty and R. D. Shukla, Short term electricity price forecast based 
on environmentally adapted generalized neuron,(2017), Energy Journal,v:125, pp:127-139 

(Peng Zhou, 2006) combine conventional grey model GM (1,1) and re-
sidual alteration technique and finally apply the trigonometric grey pre-
diction model. This approach enhances the efficiency of the Grey Model 
(1,1) and results in a suitable interval.

(Erdoğdu, 2007) attempts to estimate and forecast electricity demand for 
the Turkish Electricity Market between 1984 and 2004. He has a sam-
ple of 84 quarterly observations. By applying cointegration and ARIMA 
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modeling, the scholar compares official reports and his own model of 
electricity demand in Turkey. The cointegration test disseminates the 
movements between GDP and price. The study suggests that changes in 
income and price barely impact the demand and official reports overes-
timate. Thus, there is a need for revision of electricity demand models 
in the official reports.

(Ediger, Akar, & Uğurlu, 2006) apply ARIMA, seasonal ARIMA (SA-
RIMA) and regression model to forecast fossil fuel (oil, natural gas, hard 
coal, asphaltite, and lignite) production of Turkey. They use different fore-
casting models for each type of fuel type. They get the best result for oil 
since the definition of reserve classification of oil is clearer than others. 
They conclude that fossil fuel production will continuously decrease un-
til 2038 and contrarily, the consumption will steadily increase.

(Ediger & Akar, 2007) estimate primary energy demand of Turkey be-
tween 2005 and 2020 by applying ARIMA and seasonal ARIMA. They 
find that ARIMA works for estimating both individual energy resource 
demand and aggregate demand. However, the model performs better in 
estimating the aggregate level.

(Dilaver & Hunt, 2011) examines the interaction between Turkish elec-
tricity consumption, GDP and electricity prices to forecast electricity 
demand. They apply a structural times series model between 1960 and 
2008. Their sample consists of 48 yearly observations. The scholar finds 
that GDP, price and an underlying energy demand trend are significant 
factors of Turkish electricity demand.

(Ringwood, Bofelli, & Murray, 2001) applied artificial neural network 
methods for forecasting short medium and long-term electricity demand 
in Ireland. They find that The ANN has some superiority on traditional 
models while it has disadvantages

(Kaytez, Taplamacioglu, Cam, & Hardalac, 2015) compare least squares sup-
port vector machines(LS-SVM), traditional regression analysis and artificial 
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neural network (ANN) methods for forecasting electricity consumption. 
Their sample period is from 1970 to 2009. In the models, the independ-
ent variables are total electricity generation, installed capacity, total sub-
scribership, and population. The results show that as a newer model the 
LS-SVM is more accurate and quickly applicable than the other models.

Finally, (Barak & Sadegh, 2015) conduct ARIMA and Adaptive Neu-
ro-Fuzzy Inference System (ANFIS) models to estimate Iran’s future en-
ergy consumption. Their findings show that hybrid patterns increase the 
veracity of single ARIMA and ANFIS models.

This study contributes to literature by comparing ARIMA and ARDL 
methods in forecasting electricity demand. Although the previous liter-
ature used many methods, the ARDL method has never been used in 
forecasting electricity demand. The only study we come across in fore-
casting demand by ARDL is (Mohd Fahmi Abdul Hamid, 2017) s palm 
oil consumption demand forecasting study.

2. Data and Methodology 

The data used in the estimation process is yearly time series data on gross 
electricity consumption for the period 1970-2015, a total of 45 observa-
tions. Also, real GDP and real electricity prices were used as determinant 
of electricity demand in this study. The data are respectively obtained from 
and the “Turkish Electricity Transmission Company” (TEIAS), Turkish 
Statistical Institute (TUIK) and IEA Time series models are used exten-
sively in many areas such as medicine, engineering, business, econom-
ics, and finance, with the aim of making forecasts for the future with the 
help of observation values for past periods. 

i. ARIMA

The Box and Jenkins method is one of the most widely used forecasting 
approaches for the analysis of time-series data. (Box & Jenkins, 1976)first 
introduced ARIMA models, the term deriving from:
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AR= Autoregressive

I= Integrated

MA= Moving Average 

The general representation of the models is ARIMA (p, d, q). Where 
p and q the autoregressive (AR) model and the moving average (MA) 
model and d is the difference. The general ARIMA (p, d, q) model is 
formulated as follows:

� (1)

Equality shows Zt, Zt-1, ..., Zt-p d, Ф1, Ф2, ..., Φp are the coefficients for 
observation values ​​differentiated by d, δ constant values, at, at-1, ..., at-q 
error terms and error terms Θ1, Θ2, ..., Θq the corresponding coefficients.

ARIMA models are models that are applied to the series that are not static 
but converted to stationary by the difference taking process. The basic 
steps in the Box Jenkins methodology consist of the following five steps:

I.	 Differencing to achieve stationary 

II.	 Identification of tentative model

III.	 Estimation of the model 

IV.	 Diagnostic checking 

V.	 Forecasting

ii. ARDL

In our study, the ARDL Boundary test method developed by (Pesaran, 
Shin, & Smith, 2001) was used as the second method. The ARDL method 
does not require variables to be stationary at the same level in order to 
predict the cointegration relationship between the series. The cointegra-
tion test can be applied even if the series has different stationary levels3. 

3	 It is stable at the level or the first level of the series, which is meant by the level of 
different stationary. If the series are stationary at the second level, the cointegration 
test is not performed.



332

ESTIMATING ELECTRICITY DEMAND FOR TURKEY WITH ARDL AND ARIMA METHODS 

Emre Bulut Cumali Marangoz

The ARDL model provides reliable results in small samples and is also an 
important advantage of integrating short and long term balance without 
losing long-term information with the error correction model. The fol-
lowing process can be followed to explain the ARDL model;

� (2)

The number of delays to be added to Equation 1 is determined by the 
help of criteria such as AIC, SIC, and LM, especially the significance of 
delays. In the steady-state long-run equilibrium, the variables are assumed 
to take the same values ​​for all time periods. In other words;

 ve . � (3)

For this reason, the long-term stationary relationship will be as follows:

 � (4)

The long term solution here depends on the condition that  
(Dasterio). The cointegration vector is defined as . After the 
equation is estimated, the error term residuals showing the deviation from 
the equilibrium are found in the following equation.

 � (5)

3. Performance Criterion

To compare the models, we apply in the study, our performance crite-
rion are as follows:

1-	Mean Absolute Percentage Error (MAPE): 

2-	Mean Square Error (MSE): 

Where the realized demand values,  is the forecasted values for kth 
year and  is the number of years.
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4. Empirical Results

A key concept of the underlying time series process is stationarity. Sta-
tionarity is vital because all typical results of classical regression analysis 
are not valid if series is non-stationary. Therefore, regression with non-sta-
tionary series may have no meaning which leads to spurious regression. 

In Table 1, the ADF unit root test results for the series are given. The 
results indicate that all series are non-stationary when the variable is de-
fined at levels. Though, when we take the first difference of the series 
non-stationary disappears in all cases and null hypothesis of non-station-
ary is clearly rejected at the %5 level significance level. 

Table 1: ADF Unit Root Test Results

 	 At a Level of  First Difference

Variables Fixed Trended Fixed Trended

LED -2.447 (0.131) -1.145 (0,9091) -3.951 (0.003)*** -4.746 (0.002)***

LGDP 0,119 (0.963) -2.573 (0.2939) -6.375 (0.00)*** -6.323 (0.000)***

LPRICE -2.736 (0.075)* 0.449 (0.998) -3.964 (0.003)*** -4.559 (0.003)***

*** Indicating a level of significance of %1 *Indicating a level of significance of 10%.

i. ARIMA

As we mentioned before, ARIMA modeling consists of five steps. First, 
we compute the ACF and PACF of raw data. From Figure 1 we can see 
that ACF dies down slowly while there is only one spike in the PACF 
which vanishes rapidly thereafter.
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Figure 2: Correlogram of Gross Electricity Demand Data

As the data is not stationary, it needs to be modified. These results clearly 
suggest that the series are integrated and logarithms and the first difference 
of the series should be applied to the data. The figures 2 and 3 below show 
the Correlogram of the first and second differenced data up to 10 lags.

Figure 3: Correlogram of First Difference in Gross Electricity Demand
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Figure 4: Correlogram of Second Difference in Gross Electricity Demand

We obtain the ACF and PACF of DLED (first difference) and DDLED 
(second difference), provided in Figures 2 and 3. From the first correlo-
gram we can see that there is one spike on the ACF while there is also 
one spike in the PACF. The second correlogram tabulates that there is 
only PACF has one spike. These results suggest that we might have up to 
MA (2) and AR (1) speciation. So, the possible models are the ARIMA 
(1, 1, 1), ARIMA (1.1,2) or ARIMA (0,2,2). Table 2 shows other possi-
ble models have been estimated in Eviews by using OLS.
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Table 2: Possible ARIMA models for Electric Demand
Model  LogL  AIC*  BIC  HQ

(0,2)(0,0 123.6766 -5.20333 -5.04432 -5.14376

(1,1)(0,0) 123.3445 -5.18889 -5.02988 -5.12933

(2,2)(0,0) 125.0345 -5.17541 -4.9369 -5.08606

(2,3)(0,0) 125.8201 -5.16609 -4.88782 -5.06185

(2,1)(0,0) 123.7733 -5.16406 -4.96529 -5.0896

(0,3)(0,0) 123.6875 -5.16033 -4.96156 -5.08587

(1,2)(0,0) 123.6841 -5.16018 -4.96141 -5.08572

(1,3)(0,0) 124.6809 -5.16004 -4.92152 -5.07069

(3,3)(0,0) 126.2845 -5.1428 -4.82478 -5.02367

(2,4)(0,0) 126.2444 -5.14106 -4.82304 -5.02193

Finally, we have to check the diagnostic of the best model to see the model 
is appropriate. Summarized results of ARIMA (0, 2, 2) speciation are pro-
vided in table 3, from which we see that in terms of significance of esti-
mated coefficients and the model is appropriate. ARIMA (0, 2, 2) model 
has three significant coefficients. To check that the ARIMA (0,2,2) model 
is a reasonable fit for the data we obtain residuals from ARIMA model 
(0,2,2) and get the ACF and PACF of these residuals up to lag 10. Fig-
ure 4 tabulates that autocorrelations and partial correlations are not sta-
tistically significant. That is, residuals of regression (0, 2, 2) are random.

Table 3: Regression Result of ARIMA (0,2,2) Model
 Coefficients Std.Error  Z P-value

Constant*** -0.0015 0.0004 -3.243 0.0012

Theta 1*** -0.6531 0.1478 -4.416 0.0001

Theta 2** -0.346 0.1357 -2.556 0.0106

*** Indicating a level of significance of %1 *Indicating a level of significance of %5
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Figure 5: Correlogram of Residual

ii. ARDL

The ARDL test consists of 4 steps. The first step is the unit root tests. In 
Table 1, the ADF unit root test results for the series are given. Accord-
ingly, all the series are integrated at the first difference, i.e. I (1).

The next part after we have determined the static levels of the series is to 
determine the appropriate delay length for our model. In Table 3, the ap-
propriate delay time for the boundary test is based on the AIC algorithm 
and the maximum number of lags is automatically selected by the stata. 
The null hypothesis for Bound Testing is that no cointegration among 
the variables tested. According to the results, the appropriate delay length 
of our model is ARDL (2, 1, 0). The F statistic for the model we selected 
according to the appropriate delay length is 7,471. It is determined that 
there is a cointegration relation between the series because the calculated 
F-statistic exceeds the upper critical value4 of Pesaran.

4 The critical values   are taken from Table CI (V) in Pesaran et al. (2001: 300) and the 
lower limit is 3.79 at the 5% significance level and the upper limit is 4.76.
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Table 3: Summary of Model Selection and Bound Test
Model LogL AIC* BIC HQ Adj. R-sq Specification

1 136.1379 -6.197041 -5.9488 -6.10605 0.999324 ARDL(2, 1, 0)

2 136.4586 -6.164697 -5.87509 -6.05854 0.999315 ARDL(2, 1, 1)

3 137.3067 -6.15746 -5.82648 -6.03614 0.999323 ARDL(2, 1, 2)

4 136.2657 -6.155509 -5.8659 -6.04936 0.999309 ARDL(3, 1, 0)

5 137.1782 -6.151342 -5.82036 -6.03002 0.999319 ARDL(1, 4, 0)

6 136.1516 -6.150078 -5.86047 -6.04392 0.999305 ARDL(2, 2, 0)

Table 3 shows the results of the most appropriate delay time for the selected 
model. According to the coefficients in this table, our model is as follows:

Both in the table and as seen in the above equation, the coefficient of the 
electricity price is positive. This means electricity consumption is increas-
ing even though the price of electricity increases. Our results show that 
we apply the ARDL method the output is significant however the coeffi-
cient of price is positive which does not make sense theoretically. We ex-
plain this fact as follows: elasticity factor is 0.015; consumer demand is 
barely affected by price changes. So, the positive coefficient of the price 
in the regression is a sign of lows elasticity of electricity demand which 
means that consumers’ demand still stays strong even in a price increase.

Table 4: Model Selection Result
Variable Coefficient Std. Error t-Statistic Prob.*

LED(-1) 1.1073 0.125554 8.819301 0

LED(-2) -0.21401 0.102136 -2.09535 0.0429

LOGGDP 0.549826 0.085031 6.466151 0

LOGGDP(-1) 0.48362 0.109879 -4.40139 0.0001

LOGPRICE 0.015185 0.006438 2.358622 0.0236

C -0.2167 0.539462 -0.40169 0.6902

R-squared 	 = 0.999 Adj R-squared = 0.9992 Root MSE  = 3.187e+06 Prob > F  = 0.0000
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The next step after selecting the appropriate delay length is the determi-
nation of the long-term relationship. The test results of the long-term re-
lationship of ARDL estimated according to the delay length determined 
in Table 5 are reflected. The abbreviations BG 2 χ, FFF, 2 (2) χ NORM 
and FHET indicate the Breusch-Goldfrey consecutive dependency LM 
test, the Ramsey functional form test, the LM test for the normal distri-
bution of the error term, and the White varying variance test. The diag-
nostic test results of the model, in which the ARDL (2,1,0) long term 
equation is estimated, indicate the existence of a long-term relationship 
between electrical demand. On the other hand, the existence of a long-
term relationship between the income level and the demand for electric-
ity has been established only if a critical level of 10 percent is considered.

Table 5: ARDL Long-Term Results

Variable Coefficient Std. Error T P>t

Logprice | L1. 0,1422 0,0353 4,02 0***

Loggdp | L1. 0,6204 0,342 0,078 0.0788*

*** Indicating a level of significance of %1 *Indicating a level of significance of 10%.

iii. Forecast

Electrical demand was estimated to cover the years 2005-2015 in order 
to compare the two techniques we use for estimation. MAPE and RMSE 
calculations are used to measure the performance of the two techniques. 
As shown in Table 6, the ARIMA model has lower values ​​of MAPE how-
ever, ARDL performs better based on RMSE. This shows us that based on 
different criteria two models’ performance differs. In other words, there is 
no superiority of a model. The graph of the electricity demand predicted 
by two techniques is shown in the following graph 1.

Table 6: Summary Of Forecasting Performance
Model MAPE RMSE

ARIMA (0.2.2) 0.0115 0.0136

ARDL (2.1.0) 0.0157 0.0018
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Graph 1: Comparing Forecast Results
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5. Conclusion

In this study, we predict Turkey’s electricity demand between the years 
1970-2015 using two different techniques. The first technique, ARIMA 
model, which is among the most popular techniques used to forecast 
electricity demand, makes time-series predictions. The second technique 
ARDL method investigates the long, short-run relationship between price 
and GDP, which affects electrical demand. After determining the exist-
ence of the long and short term relationship, we estimate the electrical 
demand with the ARDL method. Finally, we compare the two techniques 
and find that based on different criteria, two models perform differently. 
In addition, our results show that when we apply the ARDL method the 
output is significant however the coefficient of price is positive which 
does not make sense theoretically. We explain this fact as follows: elastic-
ity factor is 0.015; consumer demand is barely affected by price changes.
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A COMPARISON BETWEEN 
SHOPPING MALLS AND STREET 
STORE: A RESEARCH IN ERZURUM 
CITY CENTER
İbrahim Kadir DEMİR1

I-Introduction

Consumption concept which is identified as meeting the needs of hu-
man is not only an economic phenomenon but also a social phenome-
non which may alter in terms of conditions of period and social and cul-
tural elements of different countries and societies. Customer behaviors 
is a subpart of human behaviors and to understand that it needs to be 
evaluated with individual’s interaction with the environment (Pekgüleç, 
2003). In the lights of literature survey individuals’ consumption behav-
ior could be identified as the decision process of individuals’ consump-
tion of product and services behavior (Tek, 1999). It is seen that there 
are some characteristics of individual’s behavior such as motivated behav-
iors, formations of varied activities, complexness, changings in time peri-
ods, intimate relationships with the environmental stimulants and a dy-
namic process (Odabaşı ve Bariş, 2002). 

Site of establishment is one of the most important factors for retail en-
terprises in providing a product or a service to the final customer. Enter-
prises must make a great research on human-environment relationships 
and evaluate the results closely to run themselves with high performance 
(Bayar, 2005. S.19). Enterprises need to make a good selection about their 

1	 Research Assist.., Ağrı İbrahim Çeçen University, Faculty of Economics and 
Administrative Sciences, Department of Product Management and Marketing, 
Ağrı/Turkey, E-mail: ikdemir@agri.edu.tr
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site of establishment. It should be a place which provides them the tech-
nical and financial opportunities they need and makes them successful. 

Elements that affect the selection of site of establishment could be clas-
sified in two groups as physical and non-physical factors: Physical fac-
tors: involves the countable factors such as expenses of activity, labor force 
and transportation etc. Non-physical factors: are the uncountable factors 
but they could be evaluated comparatively and they involve the factors 
like extent of unionization, existence of public services, and attitude of 
climate type society and life opportunities. There are 3 options that the 
entrepreneurs should evaluate for the site of their establishments. In the 
lights of these options, entrepreneurs can position in a thoroughfare, in a 
shopping mall or in a smaller district (Aydın, 2007. S139). Street stores 
affect the customer behaviors in a good way with their customer port-
folio that was built up over years and shopping malls also affect it in a 
good way too by providing physical conveniences and extensiveness of 
social opportunities. Therefore the selection of the site of establishment 
is vital for the entrepreneurs in both sides. Scientific researches are very 
significant to avoid mistakes in making this decision (David,2007: 73). 

Ii-Concepts Of Street Stores And Shopping Malls

There are 3 options that the entrepreneurs should evaluate for the site of 
their establishments. In the lights of these options, entrepreneurs can posi-
tion in a thoroughfare, in a shopping mall or in a smaller district (Aydın, 
2007. S139). Shopping as one of the core activities of humanity was a so-
cial concept occurred in city centers before (Birol, 2005, 63-75). Shops 
that are positioned on the streets are called street shops in this study. Ay-
dın (2007: 139), referred the statement “District Trade Center” for this 
establishments whereas Karamychev and Reeven used the term “Con-
ventional Retails”. Brand new shops with showcases and counters have 
emerged in Turkey since 1830s. With the Industrial Revolution in Eu-
rope the demand in new type products of industry has increased so that 
the street stores became more prevalent since 1850s (Üstün and Tutal, 
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2008, s.268). Today, in some particular districts there is a dense popu-
lation because of the constructions of urbanization with their aspect of 
centrality and this kinds of districts are called “Çarşı” (Bazaar) in smaller 
cities and towns and counties. There is a heavy pedestrian and car traf-
fic in those districts because they position on transportation routes (Ves-
ley, vd., 2006). Shops should position in a district which is used inten-
sively by customers or on a route where is suitable to meet the needs of 
customers easily. For this reason, districts used densely by customers di-
rectly affect the selection of sites of establishments of entrepreneurs (Kar-
amychev and Reeven, 2009:277). 

This implementation of city centers has verged to giant shops and pas-
sages which are the essentials of shopping centers in the late 19th century 
(White 2001, 65-80). Consumption behavior of humanity altered in time 
with the differences in social life, cultural change and increased income. 
The time spent in shopping has decreased day by day and the shopping 
malls which meet the needs of humanity in one place and one time has 
gained a significance in our lives (Ekinci, vd., 1999: 110). So the shop-
ping constructions have been eluded from the cities and moved into the 
passages far from cities. Shopping behavior of humanity has changed and 
window shopping and physical shopping have become spare time activ-
ities (Backes. 1997, 1-17). Different authors have made different spec-
ifications. With this specifications a shopping mall can be defined as a 
planned and developed complex conducted as one property which in-
volves retails of all size and has around 5000-300.000 meter square space 
(Alkibay vd., 2007: 2). In the results of literature search, today shopping 
centers differs with conventional shopping centers in terms of their cen-
tralized management method within one property and serving a con-
sumption opportunity in which the customer doesn’t get affected by cli-
mate conditions and feel him/herself secure and the rights of customer 
are more likely to be preserved. Therefore the complexes which aim to 
meet the needs of customer with a modern perception in a systematic 
structure are called modern shopping centers. Modern shopping centers 
are the planning, development, appropriation and management of a 
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group of retails and varied commercial units in one property (Levy and 
Weitz, 2004:218). The essential though that shape the mall designing is 
to be the choice of the potential customer and then making customer to 
spend money by keeping him/her there as long as possible (Önbilgin and 
Uzun, 2002:23). For this, anything customer could need has to be pro-
vided before h/she leaves the place. For instance; nursery rooms are one 
of the basic needs of mothers with infants (Azhari vd., 2012). Malls are 
the places that provide the opportunity to reach at the shops, groceries, 
banks, patisseries, cafeterias, cinemas, security and parking lot at the same 
time (Altunışık and Mert, 2007). Malls that give the opportunity to meet 
the varied needs at the same time are the places where the consumption 
is always possible because they sustain the time they fictionalize by us-
ing reflecting surfaces and artificial lightning techniques in interior de-
signs (Süer and Sayar, 2002, s.39). The things that impel people to con-
sume are both needing the meet and the personal and social motives yet 
in the selection process of customers there are lots of vital elements such 
as range of products, quality of service etc (Arslan, 2004). Malls have be-
come something else than a place to do shopping for people and under-
taken a more socio-cultural mission. Although they are able to pick dif-
ferent places to do shopping, customers who prefer to do their shopping 
in malls either they spend money or not have undertaken a lot of mis-
sions such as self-proving, status determination, indulging and etc. Street 
stores affect the customer behaviors in a good way with their customer 
portfolio that was built up over years and shopping malls also affect it in 
a good way too by providing physical conveniences and extensiveness of 
social opportunities. Therefore the selection of the site of establishment 
is vital for the entrepreneurs in both sides. Scientific researches are very 
significant to avoid mistakes in making this decision (David,2007: 73).

III- A Research In Erzurum City Center
III.I- Research’s Goal and Scope

This study aims to determine the advantages of the sites of establishments 
of street stores and shopping centers and it also aims to specify the swot 
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analysis in comparison. Research scope consists of shopping mall and 
street store managers in Erzurum city. 

III.II Method Of Research

Survey method which is an initial data collecting method was conducted 
and this is an illustrator study in terms of design. The survey was con-
ducted among 120 tradesmen in total who run their business in Forum 
Mall, Palerium Mall and on street stores in Erzurum. Survey form had 
two parts. Demographical features took in the first part and in the sec-
ond part there was the cinque Likert scale. The data in result were sub-
jected to logistic regression test via SPSS packaged software and findings 
were analyzed and commentated. 

III-III Findings and Interpretation

Owners of shopping centers in Forum and Palerium malls and the own-
ers of street stores in Erzurum participated in the survey. There were 58 
participants for shopping malls and 62 for street stores and 120 in total. 
A detailed information about the demographical features of participants 
is given in the table 1. 
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Table 1: Frequency analysis table of tradesmen 

Frequency Percent

Location Street 62 51,7

Mall 58 48,3

Age

21-30 65 54,2

31-40 34 28,3

41-50 17 14,2

51-60 2 1,7

61+ 2 1,7

Gender Male 85 70,8

Female 35 29,2

Duty Term
1-5 years 72 60,0

6-10 years 24 20,0

11-15 years 13 10,8

16+ years 11 9,2

Educational Background
Primary School 6 5,0

Secondary School 12 10,0

High School 55 45,8

Bachelor’s Degree 46 38,3

Postgraduate/Doctorate 1 ,8

Number of Staff in the Enterprise 1-5 persons 78 65,0

6-10 persons 25 20,8

11-15 persons 9 7,5

16-20 persons 2 1,7

21+ persons 6 5,0

Total Years of Activity 1-3 years 36 30,0

4-6 years 22 18,3

7-9 years 17 14,2

10+ years 45 37,5

Total 120 100,0

The highest percentage of tradesmen (%54, 2) are between 21-30 years 
old and while 70, 8 percent of them is male the duty term of 60 per-
cent is between 1 - 5 years. Most of the answerers (%46) are high school 
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graduates and 65 percent of them employs 1 to 5 workers. Duty term of 
the 37, 5 percent of enterprises is about 10 years or more whereas the 30 
percent of enterprises is between 1-3 years. 

Table 2: Dependent Variable Encoding

Original Value Internal Value

street 0

mall 1

Reference place was the street as the site of establishement in the inter-
pretations. 

Table 3: Model Summary

Step -2 Log likelihood Cox & Snell R Square Nagelkerke R Square

1 59,724a ,588 ,785

a. Estimation terminated at iteration number 8 because parameter estimates changed 
by less than, 001.

Independent variables clarify the 79 percent of alteration of dependent 
variables. 

Table 4: Classification Table

Observed Predicted

Location Percentage Correct

street mall

S t e p 1

Location
street 58 4 93,5

mall 6 52 89,7

Overall Percentage
91,7

a. The cut value is ,500
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Our model was classified with 92 percent accuracy. As it can be seen 
from the Table 4 that regarding their level of significance, 5 percent of 
meaningful variables of logistic regression analysis has been indicated as 
“*” and the 10 percent is shown as “**”. Sig values are to be evaluated by 
determining the “Exp. (B)” which is the parameter of meaningful varia-
bles in shopping mall ratio and the aspect of relationship is to be revealed 
through “B” value by analyzing the criteria of being greater than 1 or not. 

Tablo 5: Logistic Regression Analysis

‘‘ * ’’ %5 level of significance 
‘‘ ** ’’ %10 level of significance 

The increase in duty term has 0.3 times reduced the possibility of enterprise to 
position in shopping malls whereas the increase in educational background enhanced 
it by 2, 9 times. The rise in rental costs has 6,3 times increased the possibility of 
enterprise to position in shopping malls while the rise in the competitive advantages 
of location decreased it by 2,6 times. Suitability of enterprise’s location in the 
market has 0, 3 times lowered the possibility of enterprise to position in shopping 
malls. Parking lot opportunity has 2,9 times increased the possibility of enterprise 
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to position in shopping malls yet the increase in sense of confidence in location 
0,2 times decreased the possibility of enterprise to position in shopping malls 
approximately. The increase of qualified product sales has 0, 2 times reduced the 
possibility of enterprise to position in shopping malls approximately. Lastly, the 
increase of product range and the increase in the number of branded products have 
2, 4 times reduced the possibility of enterprise to position in shopping malls. 

Conclusions and Suggestions

Shopping is one of the basic needs of humanity that was a concept hap-
pened in city centers back in the day. By the time the factors such as the 
differences in social life, incremental revenue, cultural changings and the 
absence of time in meeting the needs have addressed people and enter-
prises to the shopping malls in which the retails are controlled from one 
center. The most significant asset of enterprises is not the profit they 
make but the data which helps them to make predictions about custom-
ers’ needs and expectations in these conditions of increased competition. 
Street stores’ competitive capacity has reduced against the escalating num-
ber of shopping centers and almost lost their superiority in terms of site 
of establishment.

The reasons why customers prefer the shopping centers were surveyed 
and the proximity of their answers were compared. 

In addition, by making a separate assessment in the enterprise dimension, 
advantages of the establishment location of street and shopping center 
stores were determined and what kind of strong and weak aspects they 
have with respect to each other respectively were defined.

From the evaluation of the relationship between customers and shop-
ping malls it is seen that in customers’ preferences, malls should meet 
the needs and expectations of customers such as “nursery rooms for 
the parents with infants”, “playgrounds for the parents with kids”, “fre-
quency of shopping mall going and being easily accessible” physically. 
Also we can conclude that shopping malls ought to preserve their nat-
ural privilege in terms of the crowd population on the days that people 
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go there along with the altering socio-cultural structure. However it is 
determined that street stores have strong and weak sides against shop-
ping malls which are given below:

“The rise in rental costs has 6, 3 times increased the possibility of en-
terprise to position in shopping malls. Parking lot opportunity has 2, 9 
times increased the possibility of enterprise to position in shopping malls. 
The increase in sense of confidence in location 0, 2 times decreased the 
possibility of enterprise to position in shopping malls approximately.” 

After revising the relationship between street stores and shopping centers 
it is detected that both are superior and inferior to one another in terms 
of different factors and what kind of a method they need to use in com-
peting each other was forecasted. Also with the results of surveys con-
ducted among customers the relationship of the reasons why customers 
prefer shopping malls were presented and the preference criteria were lit-
erally revealed. 
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ciler Kontrolü Yitiriyor mu?
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sü, Yayımlanmamış Yüksek Lisans Te- zi, Bursa. 
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EVALUATION OF ELECTORAL 
SYSTEMS THROUGH 
CONSTITUTIONALISM: THE 
CASES OF UK, USA AND TURKEY
Yasin ERKAN1

1. Introduction

Elections that determine who will rule the country or political power, 
also determine the composition of the majority that will make or change 
constitutions and laws. According to Tuncer (1996: 113), it is possible 
to say that electoral systems are as important as constitutions. The func-
tion to determine the power has made the electoral systems debatable. 

There are many different electoral systems and combinations so the election 
systems in certain countries have been examined considering the limitations 
of the study. In the study, the UK as it is the cradle of the parliamentary 
system, the USA as it has contributions on presidential government sys-
tem to be knows as worldwide and Turkey were selected as several electoral 
systems have been applied for years. Moreover, the fact that the UK and 

1	 Ağrı İbrahim Çeçen University, Erzurum Yolu 5. Km, 04000 Merkez/Ağrı, Turkey, 
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the United States have advanced democracy as developed countries, Tur-
key to set an example to the developing countries are among some reasons 
to prefer these countries. Since the parliamentary system is implemented, 
the parliamentary elections in the UK (House of Commons), due to the 
implementation of the presidential government system, presidential elec-
tions in the USA, as parliamentary election system had been applied until 
2017 in Turkey, parliamentary elections will be the subject of this study. 2

The issue of electoral systems and constitutionalism has been handled in-
dependently from each other. On electoral systems, Güvenir (1982), Li-
jphart (1991, 1994), Özbudun (1995), Yüzbaşıoğlu (1996) and Tuncer 
(1996, 2006); In terms of constitutionalism, Sartori (1997), Arslan (2003, 
2005), Hakyemez (2004), Sarıbay (2008), Gülener (2017) have impor-
tant academic studies. This issue was considered worthy of investigation 
as there is not any study to examine the relation between the electoral 
systems and constitutionalism in Turkey. In this context, firstly the idea 
of constitutionalism and election systems will be explained and then the 
relationship between the two will be put forward.

2. The Idea of Constitutionalism

The discussions on how to draw the sovereignty of the state form the ba-
sis of the idea of constitutionalism. Due to the difficulty of determining 
the area of freedom of the individual, it becomes important to draw the 
limits of sovereignty. Because constitutionalism has emerged as the result 
of an individual-oriented thought that focuses on the value of individ-
ual. As the state expanded its sovereignty area, it became stronger against 
the individual, and when this border was narrowed, it lost power against 
the individual (Gülener, 2017: 23-24).

One of the basic concepts of constitutionalism is the concept of sover-
eignty. This concept, which has undergone many changes in the historical 

2	 Considering the scope and limitation of the study, the elections and electoral 
systems that can be related to the idea of constitutionalism were examined.
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process, was first used by Jean Bodin. Bodin defines sovereignty as “the 
highest, absolute and most permanent power” on citizens. According to 
Hobbes, sovereignty is established by contract but not a party to the con-
tract, not bound by any rules, and it is “absolute,” “superior”, “contin-
uous” and “indivisible”. Hobbes asserted that there should be only one 
single point of objection to the sovereignty in the issue of the protection 
of life. Accordingly, the right to disobedience and resistance arises when 
the individual’s right to life is compromised. Taking the concept of sover-
eignty from another perspective, Rousseau redefined sovereignty in demo-
cratic terms, stated that sovereignty was the sovereignty of the people and 
explained this situation with the concept of general will that he aimed at 
the public interest with this term (Hakyemez, 2004: 30-39).

In the modern era, concepts such as democracy, human rights and the 
rule of law have eroded the concept of sovereignty: thus, the concept of 
limited sovereignty was started to be used with the idea that the individ-
ual should be protected against the state (Hakyemez, 2004: 104). From 
the perspective of this unstable understanding, the essence of the idea of 
constitutionalism resulted from the idea that power must be limited in 
order to protect individual freedom. In this respect, constitutionalism “in-
cludes all kinds of ideas, tools, methods, rules and institutions that aim 
to limit political power (Arslan, 2003: 385).

3. Electoral Systems

Election; it is a process in which people delegate the authority of admin-
istration by choosing among the many candidates for the use of political 
power, in the next period, people evaluate and control the ruler’s use of 
political power (Karamustafaoğlu, 1970: 15). In representative democ-
racies, elections are the source of governance and the basis of legitimacy. 
Indeed, this understanding is expressed in the Universal Declaration of 
Human Rights with the following provision: “The will of the people shall 
be the basis of the authority of government; this will shall be expressed 
in periodic and genuine elections which shall be by universal and equal 
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suffrage and shall be held by secret vote or by equivalent free voting pro-
cedures” (article 21/3).

The importance of election in modern democratic societies is an indis-
putable fact. The selection process, which provides representation of the 
governed, also requires some technical regulations. Determination of the 
electoral system is the foremost of these technical arrangements. Accord-
ing to Lijphart, electoral systems are the method of converting the votes 
of citizens into the seats of representatives (Lijphart, 1994: 10). Elec-
toral systems, which are formed around the main principles of “Stability 
in Governance and Justice in Representation “ differ among countries. 
Some countries prioritize the principle of justice in representation and 
regulate their electoral systems according to this principle, while others 
determine their electoral systems within the framework of the principle 
of stability in governance.

The principles of justice in representation and stability in governance ac-
tually represent two opposing concepts. If one is provided, the other is 
hard to realize. There is no doubt that these two principles are positive 
at first glance, but it is a fact that these two principles are two conflict-
ing principles, and in this context, there are continuous problems in prac-
tice (Hakyemez, 2007: 24).

Plurality Systems

Plurality systems, which are the first system used in the history of elec-
tions, are based on a simple idea and the system is as easy to implement. 
According to this system, the party or candidate who receives the major-
ity of the valid ballots cast in an election is entitled to receive the repre-
sentative or all the representatives in that election (Yavaşgel, 2014: 83). 
Therefore, stability in governance is at the forefront in plurality systems. 
In general, coalitions are not common in this system. This system gives 
advantage to large parties and facilitates single party power by allowing a 
limited number of parties to enter parliament.
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In order to win the election in the plurality systems, the party list or can-
didate must be able to provide the majority of the votes cast (Tunç, 1999: 
139). In a single-turn single-member district electoral system, the country 
is divided into small electoral quarters, where a single candidate is elected 
from each constituency. The candidate with the highest number of votes is 
elected for each election. This system is known as the UK’s electoral sys-
tem. It is applied in 43 member countries of the British Commonwealth, 
especially in the UK and the USA. In a single-turn wide district electoral 
system, lists of at least two names compete in a constituency. This elec-
toral system was implemented in the period between 1946-1960 in Tur-
key. In two-turn single-member district system, elections take place in two 
rounds. In order to be elected in the first round, a candidate must exceed 
50% of the vote. If this rate cannot be achieved, second round elections 
are held among the candidates exceeding a certain percentage of votes 
in the first round and the candidate providing the majority is elected. 
Two-turn narrow district plurality system is also known as French sys-
tem (Gurbuz, 1997: 15). 

Proportional Representation

The primary objective in this system is to represent the political parties in 
the parliament in proportion to the votes they receive. Political views in 
society will be reflected to the parliament in proportion to their powers. 
Therefore, the proportional representation system is a system that places 
fair representation at the centre. (Yuzbasioglu, 1996: 111). The greatest 
virtue of proportional representation systems is justice in representation. 
The criticized part of this system is that it leads to excessive party frag-
mentation (Sartori, 1997: 84).

In the system of proportional representation at national level, the whole coun-
try is considered as an electoral environment and the parties nominate as 
many candidates as the total number of deputies in the parliament and 
parties nominate deputies according to the percentage of votes they have 
received (Gözler, 2004: 138). In the proportional representation system at 
the electoral level, the country is divided into electoral circles, the parties 
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elect deputies from each electoral circle according to the rate of votes. 
The biggest residual procedure is the system of distribution of the votes ac-
cording to the number of votes received by the parties to the parties re-
ceiving the most residual votes in order of size (Çam, 1990: 255). In the 
national remnant system, at the country level all residual votes and dese-
lected parliamentary deputies are gathered at a single centre. At the coun-
try level, the total number of residual votes is divided by the total num-
ber of deputies and national election quota is found. Each party’s total 
of residual votes divided by quota and how many deputies will be given 
to the parties from the national residue is determined (Özbudun, 2009: 
263). In the D’Hondt procedure, votes and deputies are no longer left in 
the process of sharing votes in the electoral environment. In this system, 
the names of the political parties participating in the elections are writ-
ten one by one and the number of valid votes they receive is written in 
front of them. The number of votes of political parties is divided into 
one, then two, then three, then four, … until to reach the number of 
deputies to be elected from the area. The shares obtained are distributed 
from the highest to the smallest without distinction and the deputies are 
distributed (Gözler, 2011: 731).

4. Electoral Systems and Constitutionalism Relations:  
UK, US and Turkey

In the UK, a single-turn wide district plurality system is implemented. In 
the UK, which is the cradle of this system, the parliament (the House of 
Commons) is formed according to this system. This system is also called 
“first past the post” system in the UK (Lijphart, 1991: 16). In this sys-
tem, the country is divided into as many electoral circles as the number 
of representatives in the parliament and the candidate who gets the most 
votes in each election circle wins the election. 

The single-member district system can lead to unfair results in practice. 
In this system, sometimes the party that obtains a minority of votes can 
take over the majority of the parliament, that is, the power. In the 1945 
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elections in the UK, the Labour Party received 48% of the votes, the num-
ber of deputies won in the parliament with a representation of 62% was 
393, while the Conservative Party, which received 39.6%, was able to win 
210 deputies (Güvenir, 1982: 224). Again in the 2015 elections, the Con-
servative Party won a 51% representation with 37% of the vote. As can 
be seen in these two examples, parties can have the will to use power by 
being entitled to a representation far above the votes they have received.

As another example of unfair election results, the Labour Party won 39.3% 
of the votes in the 1974 elections and won the majority of the parliament 
with 319 deputies, while the Liberal Democrats, which received 18.6% 
of the vote, could only get 13 deputies. The Labour Party was able to be 
represented about 25 times more than the Liberal Democrats, who had re-
ceived half of the votes. Thus, the Liberal Democrats demanded the tran-
sition to a system of proportional representation, while the Conservative 
and Labour Parties favoured plurality system (Lijphart, 1991: 20). The 
party, which seized power with a higher representation than the votes it 
had received, wanted to continue and consolidate its power by demanding 
the continuation of the electoral system which had unfair consequences.

In the UK, due to the unequal number of voters in the electoral circles 
and the characteristics of the distribution of votes, it was observed that 
in some general elections, the party with the highest number of votes 
was represented less in the parliament. In the UK general elections held 
in 2010, the Democratic Union Party won 0.6% of the votes and 8 rep-
resentatives; the United Kingdom Independence Party, which received 
3.1% of the vote, failed to appoint any representative. In the 2015 gen-
eral elections, the UK Independence Party received 12.6% of the votes, 
but it was able to get one deputy, and the Scottish National Party had 56 
representatives with 4.7%. In the 2017 elections, the Scottish National 
Party won 35 MPs with 3%, the Liberal Democrats won 12 MPs with 
7.4% and the Democratic Union Party won 10 MPs with 0.9% (elec-
tionresources.org). Therefore, the votes that are not represented in the 
parliament may be more than the votes represented. In this system, small 
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parties have little chance in elections. Voters who are aware of this situa-
tion usually vote for one of the two big parties in order not to waste their 
votes (Lijphart, 1991: 20). The injustice of the narrow regional plural-
ity system in the UK is increasing due to “bipartisanism”. Bipartisanism 
refers to a political environment in which two political parties exist. Al-
though more than two political parties participate in the elections, they 
are used to describe a political environment in which the power shifts 
like “a clock pendulum” between the two major parties. In Anglo-Saxon 
countries where plurality systems are applied, two-party political systems 
are generally seen (Teziç, 2013: 370). This situation is expressed by the 
“Cube Law”. According to the Cube Law, if the ratio of the votes cast 
to two parties is A / B, the ratio of the seats won will be A3/B3 (Schrodt, 
1981: 43). For example, if the votes of party A are 50% and party B is 
40%, according to the Cube Law, the representation rates of these par-
ties in parliament are not 5/4 but 53/43=125/64. As a matter of fact, the 
recent UK general elections held in 2017 confirm this law. In this elec-
tion, the Conservative Party won 317 representatives with 42.3%, while 
the Labour Party won 262 representatives with 40%. According to the 
Cube Law, the ratio of 42.33 / 403 = 317/262 is realized with a very 
low deviation (0.02). The constant change of power between two par-
ties is contrary to the idea of constitutionalism. This situation provides 
a very serious advantage to the powerful parties at the stage of political 
power. In addition, there is an indirect intervention in the party prefer-
ences of the individuals who are left in the choice between the two par-
ties with the plurality system.

In the US Presidential Elections, a single-member district system is ap-
plied. Similar to the case of the UK, a candidate who obtained a minor-
ity of votes many times seems to be elected president. This is due to the 
fact that the number of voters in the electoral circles is unequal and the 
characteristics of the distribution of votes, as in the UK. Although the 
Democratic Party candidate Tilden received 51% of the votes in the 1876 
Presidential Elections, the candidate of the Republican Party, Hayes, re-
ceived 4,036,298 votes and was elected to the presidency with 48%. A 
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similar situation arose in 1888 when Republican party candidate Har-
rison was elected to the presidency by 47.8% with 5,439,953 votes de-
spite the Cleveland’s candidate for the Democratic Party, with 5,540,329 
votes, 48.6%. (Güvenir, 1982: 225).

There was a similar situation in the election of George W. Bush in 2000. 
Although Al Gore received 48.4% of the vote with 50,999,897 votes, 
George W. Bush was elected president with 50.456,002 votes and 47.9% 
of the vote. Lastly, Donald Trump got 46.1% with 62,979,636 votes and 
elected as president in the 2016 United States presidential election, al-
though Hillary Clinton got 48.2% with 65,844,610 votes (britannica.com).

It is possible to increase these examples. As can be seen, the single-mem-
ber district system applied in the UK parliamentary elections and the US 
presidential elections may produce unfair results. This system, designed 
to ensure stability in management, seriously undermines the principle of 
justice in representation.

Judging by the example of Turkey, a rich electoral system emerges in the 
historical process. Turkey has experienced three election periods between 
1950, the year is accepted as the turning point of the multiparty life and 
1960 which the military coup took place in. In this period, a single-turn 
large-plurality system was implemented in order to ensure stability in 
the administration and all three election periods resulted in the power of 
the Democratic Party (DP) alone. The “overrepresentation ratio”, which 
represents the difference between the party’s vote rate and the seats in 
parliament, reached 35.2 percent in favour of the DP, especially in the 
1954 elections. Although the DP received 57.6% of the votes in this elec-
tion, it gained a very serious 92.8% representation in the parliament. It 
is stated that this overrepresentation encourages some of the practices of 
the DP, which are described as anti-democratic and subsequently criti-
cized too much (Aydemir, 1987: 70). Had the proportional representa-
tion been applied instead of the list majority in the elections, the differ-
ence between the DP and the Republican People’s Party (CHP) would 
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have been considerably reduced, so that political tension and the flow of 
events would have been possible to change (Kili, 1976: 128).

According to Güvenir (1982: 237-238), the interesting point is that the 
CHP, which predicted that it would remain in power before the 1950 
elections, rejected the opposition’s proposal for a proportional representa-
tion system, but when it achieved a low 14% representation in parlia-
ment, the CHP stated that the plurality system did not include a fair 
and just representation; a party dictatorship could be used with this sys-
tem; therefore, the plurality system should be abandoned and the system 
of proportional representation should be accepted. The DP, which was 
in opposition before 1950 and demanded the transition from the ruling 
party to a system of proportional representation, never mentioned the 
name of this system and preferred the way of consolidating its power by 
being satisfied with the plurality system. In other words, it used the elec-
tion system as an important tool in maintaining its power.

As in the case of the British Labour Party, DP and CHP wanted to take 
advantage of the electoral system. As can be seen, the opposition party ad-
vocates a system of proportional representation that provides fair results, 
and when it seizes power, it gives up its defence and uses the plurality sys-
tem as a means of consolidating its power. It is not possible to reconcile 
this with the idea of constitutionalism. There was no mechanism for lim-
iting the power in Turkey until 1960, as a result arbitrary practices of the 
governments could be in question. As a result of this situation, the Con-
stitutional Court was established with the 1961 Constitution and at the 
same time, due to the unfair consequences and the reactions in the soci-
ety, the electoral system was changed and a proportional representation 
system was adopted instead of the plurality system. Therefore, to limit 
the power, the constitutional judiciary was established and the electoral 
system was changed in this direction (Tuncer, 2006: 169). Since 1961, 
various forms of proportional representation have been applied in Turkey.

The Republican Senate elections held in 1961 are another example of 
injustice in representation. The CHP received 36.1% of the vote with 
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3,734,285 votes and the Justice Party (AP) received 34.5% of the vote 
with 3,560,675 votes. Nevertheless, AP won 71 and CHP won 36 sen-
ators.3 Among all the elections held in Turkey in its election period, the 
1965 elections represented the highest degree of justice. In the 1965 elec-
tions held according to the national remnant system, the votes received 
by the parties and the representation rates in the parliament are almost 
equal. The differences between these ratios vary between 0.1% and 1.1%. 
(Tuncer, 1996: 111). In this respect, the national remnant system gives 
the fairest results in the representation of individuals’ voting preferences 
in parliament. Moreover, in the elections in question and again in the 
1969 elections, where the d’Hondt system without election threshold, 
which prioritized justice was applied, the AP seized the majority that 
could be ruling alone (Tuncer, 2006: 171). Therefore, the national bal-
ance and the d’Hondt systems without election threshold provide advan-
tage to small parties in terms of representation and enable the emergence 
of power alone. These systems not only provide justice in representation, 
but also ensure stability in management. With these features, it can be 
said that the national balance and the d’Hondt systems without election 
threshold are in line with the idea of constitutionalism.

According to Yüzbaşıoğlu (1996: 116), at that time in Turkey, it was aimed 
to prevent AP to became power alone by adopting the national remnant 
system. The AP, which was the sole ruling party in the 1965 elections, 
to maintain its power alone, amended the Election Law and adopted 
the d“Hondt system with election threshold. However, Labour Party ap-
pealed to the Constitutional Court of Turkey for annulment, the provi-
sion concerning the election threshold was revoked as unconstitutional. 
In this decision, the Constitutional Court stated that “the election system 
with the election threshold is contrary to the principle of a democratic state 
of law, since it can lead the representatives of minority voters to take over the 
leadership of the country by providing a majority in the Parliament.” More-
over, “it informs the electorate in advance that if the votes cast in the same 

3	 With the subsequent amendment, the proportional representation system was 
applied in the senate elections.
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direction do not fill a certain number, all of these votes will not be taken into 
consideration, the electorate is initially under spiritual pressure and puts hes-
itation into it. Therefore, it is contrary to the principle of free voting”. (Con-
stitutional Court, E.N. 1968/15). The Court found the election thresh-
old application to be in violation of the principles of freedom of elections 
and multi-party political order, and thus deprived the right to elect and 
be elected and favoured fair representation. In the 1973 and 1977 elec-
tions, the CHP ranked first, but as a result of the d’Hondt system with-
out election threshold that worked in favour of small parties, it failed to 
secure a majority in parliament. Had the list-based majority system or the 
d’Hondt system with the election threshold been implemented, the CHP 
would have been the ruling party in the 1973 and 1977 elections. Thus, 
for the first time the experience of power alone of a party on the left of 
the political spectrum would have been tried (Tuncer, 1996: 111). Since 
1995, %10 country threshold d’Hondt system has been implemented 
in Turkey. The height of the country threshold is a problem here. The 
most obvious example of this is the 2002 elections. It is a serious situa-
tion that around 45%4 of the votes were never represented in these elec-
tions. The Justice and Development Party (AK Party) gained 66.3% rep-
resentation in the parliament with over 31.7% representation with 34.3% 
of the vote, and the CHP had a 32.5% representation with 19.4% (ysk.
gov.tr). As in this example, the fact that proportional representation sys-
tems contain a high threshold makes the system away from the principle 
of justice in representation, which is its main feature, and brings it closer 
to the principle of stability in management.

5. Results
It is possible to read election systems through constitutionalism. As can 
be seen in England, the single-member district system sometimes gives a 
party a larger majority in parliament than it does in the country. Likewise, 
candidates with fewer votes in the United States can be elected president. 

4	 The votes of the parties that did not pass the threshold: DYP 9.52%, MHP 8.35%, 
GP 7.24%, DEHAP 6.13%, ANAP 5.12%, OTHER 8.84%.
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This causes great injustices. Similarly, in Turkey in the wide district plu-
rality system, even if there is only one difference between the majority 
and the minority, everything is finished for the minority. With this na-
ture, the plurality system abolishes the right of the minority in classical 
democracy to be protected and the minority to express their opinions.

Electoral systems can be considered as a new tool for constitutionalism. 
Electoral systems have been used by the ruling party many times as a means 
of preserving and consolidating power. At this point, the problem of power 
change appears. The electoral system, which is used as an advantage for 
the ruling party, constitutes a handicap on behalf of the opposition par-
ties and makes it difficult for the opposition parties to come to power.

Plurality and d’Hondt systems with threshold reduce the number of par-
ties entering parliament and facilitate single party power, while d’Hondt 
system without threshold and national remnant system make single party 
power difficult. In a sense, electoral systems can play an important role 
in gaining or losing power. In the 1973-1977 elections in Turkey, highly 
voted CHP was hampered by the current electoral system not to be the 
power alone that day. In the 2002 election, in the AK Party case, although 
it could not get enough majority votes, it was able to rule by itself thanks 
to the advantage of the electoral system.

If the proportional representation system was applied to the examples in 
the study, it would not be possible to elect the president who received 
fewer votes in the USA, and the candidates with the most votes would 
win the presidential election. A coalition would have to be formed in the 
parliamentary elections. In terms of the idea of constitutionalism, it can 
be said that the coalition is more appropriate than the power alone. Be-
cause, in one aspect, the coalition serves to limit power. Plurality electoral 
systems, in other words, the winner takes all, are seen to be the systems 
that provide the power to be strengthened aside from limiting power in 
parliament and administration.
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The idea of constitutionalism is not a priority of ensuring stability in ad-
ministration. The idea of constitutionalism is basically aimed at strength-
ening individual rights in the face of state power. The right to vote, one 
of the fundamental rights and freedoms, is damaged in the plurality sys-
tem. As can be seen from the examples in different countries, voter will 
is not fully reflected in this system. In addition, plurality systems aim to 
strengthen power. For these reasons, it can be said that the proportional 
representation system is a more appropriate system in the context of con-
stitutionalism. The fact that this system contains a high country thresh-
old causes similar problems. In both plurality systems and proportional 
representation systems, the corruptive danger of power should not be ig-
nored. As Lord Acton also stated, “power corrupts, absolute power cor-
rupts absolutely”.
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The aim of almost all struggles in the process beginning from the appear-
ance of humanity is based on obtaining power and rulership. From the 
point of view of democracies that are accepted as the best form of gov-
ernance compared to others, the fact that the voter is the one who gives 
the power to rulership necessitates to get the vote with persuading and 
satisfying the voter. 

It has always been an object of curiosity how politics affects economic 
decision-makers and decisions. Especially with globalization, we can feel 
the economic consequences of every political move. Thus, politicians are 
expected to convince voters, particularly in economic areas, by using the 
instruments in their jurisdictions to be elected. This expectation was first 
introduced into the literature by Kalecki in 1943 and became popular 
with Nordhaus’s study in 1975. Thus, Political Economy was directly re-
lated to market behavior towards the end of the 20th century. Political 
economy is an area that examines the rules of economics and politics and 
explains the place, decisions and politics of the state regarding the econ-
omy. (Savaş, 2008: 2). In almost every aspect of economics and politics, 
it does not seem possible to ignore the relationship between economic 
behaviors and political decisions. 

All processes in our economic life are influenced by the decisions of the 
rulers. The political preferences of the electorate and those elected will 
affect the capital, natural resource stock and consumption decisions of 
both us and future generations (Nordhaus, 1997a: 232-233). It exam-
ines the relationships and interactions between political economic fluc-
tuations, political systems and economic decisions. In other words, the 
literature of political economic fluctuations fundamentally examines the 
relationships between politicians who want to be elected, and the voters 
who will vote based on their economic concerns (Nordhaus, 1997b: 40). 

2. POLITICAL-ECONOMICAL FLUCTUATIONS
2.1. Definition and History of Political-Economical 
Fluctuations
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The literature on political economical-fluctuations examines the effects 
of elections, a requirement of democracy, on the economy. Political-eco-
nomical fluctuations in the narrow sense are the effects of elections and 
their results on macro variables in the economy. (Amacher and Boyes, 
1978: 7). In broad terms, they are defined as the fact that politicians who 
manage the economy and want to be re-elected in order to obtain vari-
ous economic and political advantages (Paldam, 1997: 343) cause some 
short-term and long-term cyclical effects on macro-economic variables 
through a number of expansionary economic policies (Cameron, 1978: 
72). There are short and long periods in political-economical fluctuations. 
The short period covers 1 pre- or post-electoral year and/or the election 
year, while the long period covers 4 years from one election to the next 
(Aktan, 1997: 150). 

The place of political-economic fluctuations in literature is based on Clas-
sical Economics which is the view that state does not intervene in econ-
omy, Neo Classical Economics School, which is an extension of Classi-
cal Economics in 1960s, Constitutional Economics School and Public 
Choice Theory (Onur, 2001: 159). Until the 1970s, various effects on 
macroeconomic variables were presumably caused by unintentional eco-
nomic policies of well-intentioned politicians. In the studies conducted 
after the 1970s, it was revealed that the economy was deliberately manip-
ulated by governments in order to gain political superiority in the short 
term. Studies on political-economical fluctuations have also gained im-
portance especially after this period (Morgan and Shackleton, 1990: 105). 

In 1943, Kalecki first raised the issue of politicians trying to increase their 
chances of being elected again by using the tools they had in their power. 
Kalecki focused on political-economic fluctuations in the form of a power 
struggle according to Marxist theory. According to this study, there is a 
constant conflict between the companies and the government. Govern-
ments want to reduce unemployment during election periods in order 
to gain votes, thus increasing the wages and inflation as a result of the 
decrease in employers’ effectiveness in the labor market. The economy is 
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exposed to overheating due to the decrease in entrepreneurs’ profit share, 
inflation and productivity reduction. When economic depressions become 
permanent, political-economical fluctuations emerge (Varım, 1997: 6). 

The Public Choice Theory, the foundations of which were laid in the 
early 1960s, is called Economic Theory of Politics or New Political Econ-
omy. The Public Choice Theory developed in the period following World 
War II and this development intensified in the 1950s and 1960s in the 
United States, and in the 1970s in Europe and Japan (Buchanan, 1999: 
45-46). One of the most important reasons for the development of Pub-
lic Choice Theory in those years is the fact that the neo-classical schools 
known as Social Welfare Theory and Theory of Public Goods had failed to 
explain and solve the problems that arise. The second reason is the prob-
lems posed by the practices of Keynesian policy. The main issue that the 
Public Choice and Constitutional Economics approach emphasizes is the 
distribution of total economic resources between the public sector and the 
private sector and the argument that composition of the public is deter-
mined by political processes and political actors (Hepaksaz, 2007: 90-91). 

The Vote Maximization Model put forward by Downs has an impor-
tant place in the literature of public choice and in the literature of polit-
ical-economical fluctuations. According to Downs, in reality politicians 
in power do not directly take into account the welfare of individuals and 
are primarily concerned with the votes of individuals. Politicians, like 
other individuals, consider to maximize their personal benefits. Accord-
ing to this idea, social welfare is not the aim but the result of the behav-
ior of politicians and bureaucrats (Downs, 1957: 18). 

In 1975, Nordhaus introduced a model of opportunistic political-econom-
ical fluctuations. The model includes non-rational voters with adapted ex-
pectations and non-rational politicians who want to be re-elected. Accord-
ing to Nordhaus’s model, non-rational voters only take into account their 
past economic experiences when voting. The model assumes that there 
are two political parties, the economic performance of political power can 
be measured by inflation and unemployment, and the political power is 
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constrained by these two macro variables. (Nordhaus, 1975: 170). Accord-
ing to Nordhaus, a stable Phillips Curve is valid in the economic field. 
According to these assumptions, increases in inflation continuously re-
duce unemployment and thus increase growth. However, due to the ad-
aptation of expectations, it is concluded that economic life is influenced 
by de facto inflation with a certain delay (Alesina, 1987: 147). 

Nordhaus’s work in 1975 was later developed by C.D. MacRae in 1977 
and named NM theory. The political economic fluctuation model in NM 
Theory is based on the assumption that politicians administer expansion-
ary economic policies in order to increase their chances of re-election in 
election periods. It is emphasized that voters and politicians act based on 
myopic political and economic purposes (Nordhaus, 1989: 57). 

Edward Tufte’s Election Economics Cycle Model also assumed that eco-
nomic actors adapted the expectations and tried to explain the Phillips 
Curve within the framework of political-economical fluctuations. The rul-
ing politicians implement loose monetary and fiscal policies during elec-
tion periods, increasing real usable income, reducing unemployment and 
tax revenues, and increasing transfer spending (Tufte, 1978: 93). 

Economists who adopted the logic of rational expectations that emerged 
in the 1970s did not favor the assumption of change between inflation 
and unemployment in the short-term Phillips Curve, which was accepted 
during the election periods, and which could be used by politicians. The 
literature, which is based on the assumption that political-economical 
fluctuations arise with partisan effects and that economic actors have ra-
tional expectations, consists of Hibbs’ Party Control Model and Alesi-
na-Kohen-Roubini’s Rational Partisan Theory of Macro Policy (Chapell 
and Keech, 1986: 15). 

In his study, Hibbs stated that different political parties have different 
economic views and preferences. He pointed out that the left-wing par-
ties are more focused on fighting unemployment while the right-wing 
parties are more focused on fighting inflation. With the displacement of 
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the parties holding power, economic decisions will also change over time 
and fluctuations will accordingly occur in the economy. In other words, 
the ideological aims of the ruling party will change the economic policies 
to be implemented (Hibbs, 1994: 1470). According to Hibbs, political 
parties are divided into three groups as conservative, socialist and centre 
according to their ideological aims. Conservative parties, aim to reduce 
high inflation, adjust the payments balance, achieve economic growth, 
full employment and justice in income distribution respectively. Social-
ist parties, aim at full employment, justice in income distribution, price 
stability, economic growth and adjustment in the balance of payments 
respectively. The centre parties, on the other hand, aim to achieve price 
stability, economic growth, full employment, balance in income distri-
bution and balance of payments (Hibbs, 1977: 18). 

The study of Alesina-Kohen-Roubini revealed that due to the partisan-
ship of the governments, left-wing parties caused demand expansion and 
inflation increase with the policies aimed at lowering the unemployment 
rates in the election years. The study emphasizes the fluctuations in mac-
roeconomic variables by identifying the right-wing parties as the ones that 
focus on lowering inflation and the left-wing parties as non-unemploy-
ment parties (Alesina, Cohen & Roubini, 1991: 25). 

Chappel and Keech have contributed greatly to the study of Alesina-Ko-
hen-Roubini. According to Chappel and Keech, voters have rational ex-
pectations and voters are aware of inflationary and deflationary pressures 
in the economy. Voters’ predictions of the future are based on rational ex-
pectations. This study emphasized that partisanship was seen at the begin-
ning of the election period and that the economic policies implemented 
by the governments during this period caused fluctuations in the econ-
omy (Chappel and Keech, 1986: 315). 

The study of Rogoff and Sibert (1988) and the study of Rogoff (1990) 
emerged under the influence of rational expectations. In these studies, 
the assumption that voters have asymmetric information is brought to 
the agenda instead of the assumption that the voters are myopic. Voters 
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with rational expectations observe and question the efficiency of politi-
cians. Governments also try to prove their efficiency to voters by apply-
ing expansionary fiscal policies during election periods (Savaşan and Dur-
sun, 2006: 195). 

Beck (1982) examined the relationship between politicians’ monetary 
policy and elections as the Leader-Oriented Approach and Voter-Ori-
ented Approach. When the political party chairman and party discipline 
are taken into consideration during the election periods, the Leader-Ori-
ented Approach appears while the Voter-Oriented Approach is taken into 
consideration when the voters voting are considered. What these two ap-
proaches have in common is that they are motivated by the election and 
how the elections will affect monetary policy. In the Voter-Oriented Ap-
proach, voters make nonspecific estimates of the most appropriate mon-
etary policy to be implemented. Politicians’ efficiency to govern the econ-
omy and their future performances can have the greatest impact on voting 
decisions of voters. In the Leader-Oriented Approach, the political leader 
can convince voters that economic policies that are painful in the short 
run can be healthy in the long run. A good political leader will be able 
to convince voters by making an optimal choice between the short-term 
benefits of monetary expansion and the long-term characteristics of tight 
monetary policies (Beck, 1988: 372). In this context, the fact that politi-
cians act only to be elected leads to an increase in expenditures with ex-
pansionary economic policies during the election periods. The increase 
in pre-election expenditures may cause permanent economic problems 
after the election (Kılıçbay, 1994: 37). 

Loose economic policies implemented before and during the election pe-
riod bring about the problems to be solved in the post-election period. 
In the post-election period, these problems are dealt with by implement-
ing strict monetary and fiscal policies and increasing tax revenues. Cycli-
cal fluctuations are experienced in the economy due to these economic 
policy differences before and after the elections (Mitchell, 1988: 81). 
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2.2. Recent Contributions to the Literature

Looking at the studies conducted in various countries in the world litera-
ture, Akhmedov and Zhuravskaya (2003) tested the presence of opportun-
istic political fluctuations in Russia and found opportunistic political cycli-
cal fluctuations in Russia’s budget expenditures between 1996 and 2003. 

Verstyuk (2004) analyzed the financial policy data of 27 regions in Ukraine 
between 1998 and 2001 in order to test the existence and magnitude of 
political cyclical fluctuations. It has been concluded that there are elec-
tion economics implementations.

Chappel made estimates based on popularity and election results as to 
whether macroeconomic factors affect voter preferences in the United 
States. According to his results, voting behavior is affected by Gross Na-
tional Product and inflation. The effects of unemployment remained rel-
atively low (Sezgin, 2010: 258). 

Alfano and Baraldi (2012) investigated the effect of the election system in 
Italy on public consumption expenditures and reached results with pos-
itive effect in their study. 

Bengtsson (2004) conducted analyzes on 21 Western European countries 
using a total of 266 elections held after 1950. As a result of his study, he 
determined that one of the most important factors affecting the chance 
of the election of the government and the voting behavior of the voters 
is the economic factors. 

Feris and Winer (2006) tested the existence of political budget fluctua-
tions in Canada by combining economic and political variables for the 
years 1870–2000. They investigated the effects of fiscal policy instruments 
(budget deficits, taxes and public primary expenditures) on political fac-
tors and reached positive results. 

2.3. Common Points of Political Economic Fluctuations 
Models
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Politicians are aware of the importance of the economic conditions in 
which voters are in order to succeed in the elections. Therefore, they use 
the macro-economic tools at their disposal to ensure appropriate eco-
nomic conditions for voters during election periods (Musgrave and Mus-
grave, 1989: 105). 

The questions that lead to the introduction of the models for political-eco-
nomical fluctuations and that make us wonder about the effects of elec-
tions on the economy are very important for the literature in question. 

Parties: What are the motivations of political parties and party leaders? 
Do political parties act as opportunists or ideologically to increase their 
chances of being re-elected? 

Voters: Do economic policies lead to confusion among voters? Do voters 
act on rational expectations or on adapted expectations? 

Economic structure: Do political parties’ political decisions affect the 
economic order? What political tools are available? Who has the author-
ity to use these tools?

Shocks: What are the economic and political shocks? Do these shocks 
arise internally or externally?

Efficiency: Do the political parties act for the purposes with which they 
persuade the voter? Are the economic conditions for voters satisfying or 
are the parties acting according to their own ideology? 

Studies on political-economical fluctuations have addressed the above 
questions in different ways. The first two groups of questions concern 
the rationality of voters and the behavior of political parties. Fluctuations 
in the economy will also be different if voters have rational expectations 
about political parties and elections. If voters rationally vote, they will use 
all the information they can obtain and evaluate the future performance 
of political parties (Bakırtaş, 1998, 50-51). 	
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Another question of political-economic fluctuations concerns whether 
political parties are opportunistic and ideological. If political parties are 
turning to economic policies that will maximize their votes without con-
sidering the past process, then political parties are called opportunistic. If 
political parties pursue policies to achieve their socio-economic goals, re-
gardless of their political popularity or coming into power, they are ide-
ological. Many studies in this area assume that voters vote retrospectively 
rather than looking forward and have little knowledge of politicians and 
elections (Nordhaus, 1997b: 42). 

2.4. Elements Limiting Political-Economical Fluctuations 
Models and Criticisms of Models

There are a number of elements that limit the validity of models of po-
litical economic fluctuations. These elements can be explained as follows: 

i) Since there are elections in the interregnums, politicians may not use 
the tools to create economic fluctuations. 

ii) The political party or parties may not dare to use the policy tools that 
could cause a contraction or expansion in the economy without hesita-
tion for fear that they would receive public reaction. 

iii) Due to external factors such as wars or global economic shocks, the 
prepared policies may not be implemented. 

iv) Political powers cannot control all financial and monetary tools.

v) If voters act in accordance with the rational expectations theory, the 
expansionary economic policies adapted to elections will only cause in-
flation and will be far from the expected real effects (Dornbusch and Fis-
cher, 1990: 584). 

vi) Several systematic criticisms have been expressed for the literature of 
political- economical fluctuations, especially by the Liberals. First, they 
criticize the view that voters are focusing on marginal effects, not on the 
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overall benefit of public activities. They also oppose the assumption that 
pressure groups in society will ensure the continuous public interest. The 
liberals emphasized the organization costs of pressure groups. While pres-
sure groups can be more easily organized for the sake of intense common 
interests, they are not easily organized in the case of common interests. 
Negotiations between the pressure groups with each other and political 
actors may even come to the point that is damaging the public interest. 
(Kovancılar, 1997: 213). 

Again, according to the Liberals, the government’s secret conduct of var-
ious activities may not be evidence of political fraud, but evidence of 
growth and empowerment, and even of a management staff trying to turn 
the administration into an imperial presidency (Robertson, 1994: 157). 

3. POLITICAL-ECONOMICAL FLUCTUATIONS AND 
TURKEY

When we look at the basic economical fluctuations related to political 
studies in Turkey, 

Ergun (2000) states that Turkish governments experienced political cycli-
cal fluctuations during the 1987-1999 period, as in industrialized coun-
tries (Parlaktuna and Bahçe, 2006: 8) 

Onur (2001) examined political business cycles between 1950 and 2000 
and used monetary growth, taxes, transfers and government expenditures 
as variables in the tests. He detected that general parliamentary elections 
had a major impact on budget deficits without delay.

Asutay (2004) found out traces referring to the fact that political eco-
nomic fluctuations occur on monetary fiscal policy in Turkey. 

Berksoy and Demir (2004) determined that political authorities tried to 
manipulate elections by using tax burden as a tool.
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Özatay (2005) compared public sector prices with private sector prices 
for the period between 1987 and 2003. According to the study, political 
powers are putting pressure on public prices to keep them relatively low 
in order to increase the possibility of being elected. 

Savaşan and Dursun (2006) evaluated the changes in the expenditure rates 
over 3 election periods (1983-1998) covering 67 provinces with econo-
metric analyzes in order to determine whether local governments made 
changes in their expenditures during election periods. As a result of the 
study, the existence of political-economical fluctuations has been found. 
Bakırtaş (1998) examined the local government elections of 1984-1989-
1994 and obtained findings on the existence of political-economical fluc-
tuations in local governments. 

Sezgin (2007) conducted an econometric analysis of the election periods 
in Turkey in the 1950-2003 period, found out that economic growth was 
adversely affected by the elections and that the budget deficits and pub-
lic expenditures increased due to elections during the period in question.

Considering the recent history of Turkey’s economy, three important eco-
nomic crises, namely April 1994 crisis, November 2000 crisis and Feb-
ruary 2001 crisis, shook the country’s economy. After these crises, vari-
ous economic policies have been implemented but no results have been 
achieved. Then, in 2001, “Transition to Strong Economy Program” was 
prepared and with the support of the International Monetary Fund (IMF), 
it was aimed to improve macroeconomic variables. The main approach 
in the program was to reduce inflation rapidly, to eliminate the deterio-
ration in public finances and to ensure economic growth through struc-
tural reforms (Kol and Karaçor, 2012: 381). 

Due to these developments in the recent economic history of Turkey, the 
availability of budgets data regarding local governments and the munic-
ipalities since 2006, and the global economic crisis in 2008, 2 elections 
at local level will be discussed in reviewing whether there are traces of the 
political economic fluctuations in the study. These are March 30, 2014 
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Local Administrations Elections and March 31, 2019 Local Administra-
tions Elections. As of the current period, investigation for the March 31, 
2019 Local Administrations Elections covers only the pre-election period. 

When the relevant models mentioned in the previous sections are con-
sidered, the main variables to be used will be budget-related variables. 
We will discuss whether there are findings about the political-economi-
cal fluctuations with the help of the tables related to the central govern-
ment budget, local administrations budgets and the total values of mu-
nicipal budgets. As stated in the aforementioned models, it is expected 
that the taxes, which are one of the income items of the budgets, will de-
crease before and during the election period and there will be increases 
in the post-election periods. Increases in investment expenditures, trans-
fer expenditures and personnel expenditures should be observed dur-
ing election periods, and decrease or slight increase should be observed 
in post-election periods. According to the political-economical fluctua-
tions models, budget deficits and borrowing requirement values should 
increase during election periods and should show slight increases or de-
creases in post-election periods. 

It would be appropriate to give the results of the above-mentioned elec-
tions. According to the results of the March 30, 2014 Local Administra-
tions Elections, “Adalet & Kalkinma Party” won 800 of the 1397 munici-
palities, “Cumhuriyet Halk Party” 226 and the “Milliyetci Hareket Party” 
166. As a result of the March 31, 2019 Local Administrations Elections, 
People’s Alliance formed by the “Adalet & Kalkinma Party” and “Milli-
yetci Hareket Party” won 1021 out of a total of 1389 municipalities and 
the Nation Alliance formed by the “Cumhuriyet Halk Party” and ” Iyi 
Party” 228 (www.ysk.gov.tr). 

3.1. Political-Economical Fluctuations and Municipalities 

The public administration system is organized in two ways: centralization 
and decentralization. In accordance with the public services, the centrali-
zation refers to carrying out the decisions and activities to be taken by the 
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central and sub-central public institutions and organizations. Local gov-
ernments are a form of democratic organization outside the central gov-
ernment, organized to meet the needs of local communities, and deci-
sion-making bodies chosen by people in the geography (Eryilmaz, 2013: 
106). Considering the constitutional order, there are three types of local 
government organization in Turkey. These are municipalities, provincial 
private administrations and villages (Topal, 2014: 119). 

As of 2019, there are 30 metropolitan municipalities, 51 provincial mu-
nicipalities, 519 metropolitan sub-provincial municipalities, 403 district 
municipalities and 386 towns municipalities as total of 1389 municipal-
ities in Turkey (www.icisleri.gov.tr). Municipal services are carried out 
in two different ways. The first one is the municipalities operating un-
der the Law No. 5393 while the second one is the metropolitan munic-
ipalities that operate in accordance with the Law for Metropolitan Mu-
nicipalities No. 6360. Law no. 6360, which abolished the legal entity of 
many municipalities and villages since 2012, provided metropolitan iden-
tity to 13 provincial municipalities in addition to the existing metrop-
olises, abolished the legal entity of provincial private administrations in 
existing and new metropolitan municipalities and introduced a new reg-
ulation in the local administration system, has been implemented since 
2014 (Cicek, Dikmen and Arslan, 2015: 61). According to these laws, 
municipal revenues consist of the following; i) Municipal taxes, duties, 
fees and shares, ii) Shares allocated of the general budget tax revenues, 
iii) Payments made by the general and private budget administrations, 
iv) Revenues obtained from the rental, sale and other uses of movable 
and immovable properties, v) Fees for services according to tariffs deter-
mined by the municipal council, vi) Income from interest and penalties, 
vii) Donations, viii) Income from enterprises, participation and activities 
ix) Other income (Ipek, 2018: 3). Since 2006, analytical budget classi-
fication has been used in municipalities. According to this classification, 
the economic expenditures of the municipality are; personnel expenses 
and government premium payments to social security institutions, ex-
penditures on the purchase of goods and services, interest expenditures, 



PERSPECTIVES ON APPLIED ECONOMICS AND POLITICS: CASES FROM TURKEY

Kerem Karabulut, Christos Teazis, Emre Bulut, Cumali Marangoz

387

current transfer expenditures, capital expenditures, capital transfers, lend-
ing and reserves (Ulusoy & Akdemir, 2012: 79). 

Municipalities are much more limited in terms of political economic fluc-
tuations at the local level compared to the central government, and the 
authority of municipalities is very limited in terms of revenues and espe-
cially expenditures. Municipalities mostly use state aid during the elec-
tion periods. It is up to the central authority to determine whether and 
to what extent the aid will be provided. Another factor that municipal-
ities can use to generate political economic fluctuations in election peri-
ods is employment expenditures. Local governments have only a certain 
level of administrative and financial independence. Central government 
bodies and their representatives retain certain supervisory powers in the 
financial decisions and practices of local governments and in the recruit-
ment of personnel. Nevertheless, the municipalities may increase their ex-
penditure items during the election periods or change the composition of 
their expenditure items in order to be elected again. (Savasan and Dur-
sun, 2006: 196). Another income item that municipalities can apply for 
is borrowing. Since the past, municipalities have been borrowing in or-
der to fulfill their promises in election periods. Municipalities may resort 
to Iller Bank as their main source for borrowing, borrow from banks and 
private individuals through bond issuance, or make external borrowing 
through treasury guarantee (Meric & Sakal, 2001: 224). 

3.2. Monitoring and Evaluation of Political Economic 
Fluctuations

The monitoring of political-economical fluctuations will be carried out 
through the central government budget and in particular the municipal-
ities budget. Evaluations will be performed on various income and ex-
penditure items in these budget items. In addition, the shares transferred 
from the general budget tax revenues to local administrations and funds 
will be monitored and evaluated over the years. 
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According to Table 3.1, when we compared 2013 and 2014, the period 
before the 2014 local administrations election, total central government 
expenditures increased by 10% in 2014 compared to 2013. In 2013, to-
tal expenditures increased by 14% compared to 2012. When 2015 and 
2014 are compared, total expenditures increased by 13% in 2015 com-
pared to 2014. When the personnel expenditures, which are one of the 
total central government expenditure items, are analyzed, there has been 
an ongoing increase since 2006. Personnel expenditures in 2013 were ap-
proximately 11% higher than 2012, and 15% less compared to 2014. 
In 2015, personnel expenditures increased by 13% compared to 2014. 
When the current transfer expenditures are analyzed, it is observed that 
there is an increase of 15% in 2013 compared to 2012. In the 2014 elec-
tion year, there was an overall increase of 9.1% compared to 2013. In 
2015, there was an increase of approximately 13% compared to 2014. 

In terms of incomes, tax revenues, which are the most important revenue 
items, were 17% higher in 2013 than 2012 and 8.1% less than 2013. In 
2015, tax revenues increased by 14% compared to 2014.

When the budget balance is analyzed, it is seen that there have been con-
tinuous budget deficits since 2006. Within the context of the 2014 Lo-
cal Administrations Elections, the budget deficit for 2014 was approxi-
mately 27% higher than 2013. In 2013, a decrease of 11% is observed 
when compared to 2012. In 2015, the budget deficit did not change sig-
nificantly compared to the 2014 election year. In 2016, there was an in-
crease of approximately 26% compared to 2015. 

When the Central Administration Budget is evaluated according to the 2014 
Local Administrations Elections within the framework of political-econom-
ical fluctuations, it can be seen that no clear findings can be obtained. Ac-
cording to the models of political-economical fluctuations, expenditures 
are expected to increase in pre-election period and in election period while 
in the post-election period, expenditures are expected to be reduced or 
slightly increased. On the other hand, tax revenues are expected to decrease 
in pre-election and election periods and increase in post-election period. It 
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can be said that the 2014 Local Administrations Elections do not comply 
with these models in terms of Central Administration Budget. 

According to the table above, the estimated budget expenditures in 2019 
election year are expected to increase by 15% compared to 2018 total 
budget expenditures. The total budget expenditures in 2018 increased by 
22% compared to 2017. The total budget expenditures in 2016 are ap-
proximately 16% less than in 2017. It can be said that the 22% increase 
in 2018 is a sign of political economic fluctuations. When the person-
nel expenses are analyzed, it is observed that the expenditures planned 
for 2019 have increased by 23% compared to 2018. In 2018, however, 
there was an increase of approximately 23% compared to 2017. In 2017, 
there was an increase of approximately 10% compared to 2016. In terms 
of personnel expenses, proportionally larger increases were observed in 
the election period. This may be a sign of the existence of political-eco-
nomical fluctuations. On the other hand, current transfer expenditures 
are expected to increase by 21% in 2019 compared to 2018. Compared 
to 2018 and 2017, current transfer expenditures for 2018 increased by 
19%. In 2017, there is an increase of approximately 20% compared to 
2016. It can be said that there are no findings regarding political-econom-
ical fluctuations in terms of current transfer expenditures. That’s because 
there are no obvious differences for the election period proportionally. 

When tax revenues are analyzed, it is observed that total tax revenues 
planned for 2019 increased by 21% compared to 2018. In 2018, there 
was an increase of 15% compared to the previous year. Compared to 2017 
and 2016, an increase of approximately 16% was observed in 2017 com-
pared to the previous year. These changes in tax revenues do not comply 
with the political-economical fluctuations and election economics models. 

When budget balance is evaluated, the budget deficit planned for 2019 
increased by 11% compared to 2018. In 2018, there was a 53% increase 
compared to the previous year. In 2017, there was an increase of 62% 
compared to the previous period. It is difficult to say that the budget defi-
cits have increased for the election. That’s because the budget had a large 
deficit in previous years before the election.
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It is useful to briefly define the expenditure items in the municipal budg-
ets before proceeding with the assessment. 

Personnel Expenses: They consist of payments made on the basis of pay-
roll to the concerned persons in accordance with the legislation, although 
they are not civil servants and public personnel. 

State Premium Expenses for Social Security Institutions: They con-
sist of the insurance premiums paid by the State to the Social Security 
Institution as an employer. 

Purchasing Expenses of Goods and Services: They include postpaid 
payments for goods and services. 

Interest Expenses: They include interest payments on government debts. 

Current Transfers: Uncovered payments made to finance the purchase 
of goods and services of current nature which do not aim at accumulat-
ing capital. 

Capital Expenses: Raising of capital for purchases of goods and services 
with a normal life expectancy of more than one year and for the acqui-
sition of fixed capital and acquisition of intangible assets, expenses ex-
ceeding the minimum value determined by the budget preparation guide-
lines and budget laws. 

Capital Transfers: These are the uncovered payments made to finance 
capital goods and services aiming to accumulate capital outside the budget. 

Lending: Covers payments that result in a financial right or participation 
in a state-owned share. (Turkish Republic Ministry Of Treasury And Fi-
nance (www.hmb.gov.tr)).

When Table 3.2 is analyzed, total municipal expenditures increased by ap-
proximately 6% in 2014, the election year, compared to 2013. In 2015, 
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there was an increase of approximately 15% compared to 2014. It can 
be said that there are no political economic fluctuations at the level of 
municipalities over total expenditures. When the personnel expenses are 
analyzed, there is no obvious increase in 2014 election year compared to 
2013. When we look at 2015, we see an increase of about 10% compared 
to the election year. In 2014, current transfer expenditures increased by 
16% compared to the previous year. In 2013, there was an increase of 
approximately 22% compared to 2012. In the post-election period, cur-
rent transfer expenditures increased by 17% in 2015 compared to the 
election year. When the current transfer expenditures and personnel ex-
penditures are analyzed, it can be said that there are no signs of politi-
cal-economical fluctuations and election economy in 2014 Local Admin-
istrations Elections. 

When tax revenues are analyzed in Table 3.2, total municipal tax revenues 
increased by 13% in 2014 election year compared to 2013. The same rate 
of increase was observed in 2013 compared to the previous year. In 2015, 
tax revenues increased by 15% compared to the election year. In 2016, 
municipal tax revenues continued to increase. It does not seem possible to 
talk about the existence of the election economy in terms of tax revenues. 

The budget balance shows a significant decrease in the 2014 election year 
compared to 2013. The main reason for this is the fact that the munici-
palities collect their receivables. In 2013, there was an increase of approx-
imately 225% compared to the previous year. The major reason for this 
increase seems to be the large increases in capital expenditures. In 2015, 
an increase of more than 100% is observed compared to the election year. 
When the budget balance and tax revenues are analyzed, it is not possi-
ble to make definitive judgments about political-economical fluctuations 
in the 2014 Local Administrations Elections. 

If we look at the table for the 2019 Local Administrations Elections, to-
tal expenditures of municipalities increased by 17% in the pre-election 
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period of 2018 compared to 2017. In 2017, total expenditures increased 
by 23% compared to the previous year. In 2018, personnel expenditures 
increased by 13% compared to the previous year. In 2017, personnel ex-
penditures increased by 5% compared to 2016. In 2018, current transfer 
expenditures increased by 22% compared to the previous year. In 2017, 
there is an increase of approximately 14% compared to the previous year. 
The largest increase in total expenditures is observed in capital expendi-
tures. When total expenditures, personnel expenses and current transfer 
expenditures are evaluated, it is not possible to obtain obvious signs for 
the election economy. 

When the total tax revenues of the municipalities are analyzed, it is seen 
that there is an increase of 10% in 2018 compared to 2017. In 2017, 
there was an increase of approximately 8% compared to the previous year. 
It can be said that there is no elections economy and political-economi-
cal fluctuations in terms of tax revenues. 

As for the budget balance, budget deficit increased by 41% in 2018 com-
pared to 2017. In 2017, the deficit in municipal budgets increased by 
45% compared to 2016. The main reason for this is capital expenditures 
and purchases of goods and services. It is not possible to analyze the ef-
fect of these expenditure items on the election economy. In this con-
text, it can be said that it is very difficult to find signs about the election 
economy by looking at the budget balance in the 2019 Local Adminis-
trations Elections. 
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Table 3.3: Transferred Shares From General Budget Tax Revenues To  
Local Administrations (2011-2018, In Thousands of Turkish Lira)

(Thousands of TL) 2011* 2012* 2013* 2014*

Sum of Iller Bank 16.497.595 18.120.754 21.200.997 22.912.411

Sum of Metropolitan 
Municipalities 8.613.324 9.929.272 11.574.128 16.518.060

(Thousands of TL) 2015 2016 2017 2018

Sum of Iller Bank 26.507.107 29.833.607 34.877.776 40.463.523

Non-Metropolitan 
Municipalities 6.117.025 6.884.680 8.048.718 9.337.736

Provincial Special 
Administration 2.039.008 2.294.893 2.682.906 3.112.579

Metropolitan District 
Municipalities 18.351.074 20.654.034 24.146.152 28.013.208

Sum of Metropolitan 
Municipalities 20.057.996 22.766.041 26.704.371 31.906.780

Source: Turkish Republic Ministry Of Treasury And Finance, https://muhasebat.hmb.gov.tr/
mahalli-idareler-butce-istatistikleri (Date Accessed: 10.08.2019).
(*) Data can be achieved before 2015 is sum of Iller Bank and Sum of Metropolitan Muni-
cipalities.

It has already been stated that the tools that municipalities can use at elec-
tion times are much more limited than the central government. Within 
this framework, information on the political-economical fluctuations and 
the existence of the election economy can be obtained by looking at the 
shares transferred from the general budget to the municipalities. Look-
ing at the table above, the shares transferred to local administrations in 
the election year 2014 increased by 8% on the basis of Iller Bank and by 
42% on the basis of Metropolitan Municipalities. The effect of Law No. 
6360, which entered into force after the March 2014 elections and added 
new ones to existing metropolitan municipalities, should not be ignored 
in the increase in the shares transferred to metropolitan municipalities. 
In 2013, compared to the previous year, there is an increase of approx-
imately 16% in metropolitan municipalities and approximately 8% in 
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Provincial Bank. In 2015, there was an increase of 15% on the basis of 
Iller Bank and an increase of 21% on the basis of metropolitan munici-
palities. Shares allocated to local administrations continued to increase in 
2016 as well. Political-economical fluctuations and the existence of elec-
toral economies cannot be referred with the present findings. That’s be-
cause in order to observe the election economy, it is expected that the 
increase will be very low or a decrease happening in the period follow-
ing the election. Besides, in 2014, there are no obvious leaps except the 
shares transferred to the metropolitan municipalities. The increase in the 
number of new metropolitan municipalities with the Law No. 6360 is 
a major factor for this increase in 2014. Therefore, it will be difficult to 
say that this increase is caused by the election economy. 

Within the context of the 2019 Local Administrations Elections, the shares 
transferred to the local administrations increased in 2018 compared to 
the previous year by 16% on the basis of Iller Bank, 14% on the basis of 
metropolitan municipalities and 14% on the basis of metropolitan mu-
nicipalities. In 2017, there is an increase compared to 2016 of 16% on 
the basis of Iller Bank, 17% on the basis of metropolitan municipalities 
and 16% on the basis of municipalities other than metropolitan munic-
ipalities. When 2016 and 2015 are compared, the shares transferred to 
local administrations in 2016 compared to the previous year increased 
by 12% on the basis of Iller Bank, by 13% on the basis of metropoli-
tan municipalities and by 12% on the basis of non-metropolitan munic-
ipalities. In the context of the electoral economy and political-economi-
cal fluctuations, it can be said that the rates obtained do not contain any 
signs of these models. 

4. CONCLUSION AND EVALUATION

Municipalities’ tools are very limited compared to the instruments in the 
hands of the central government in order to create political economic fluc-
tuations at the local level. In this context, it is more difficult for munic-
ipalities to increase their expenditures and decrease their revenues in the 
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election periods compared to the central administration. Therefore, the 
central government budget was also evaluated in the study. 

According to the models of political-economical fluctuations, expendi-
tures are expected to increase in pre-election period and in election pe-
riod while in the post-election period, expenditures are expected to be 
reduced or slightly increased. On the other hand, tax revenues are ex-
pected to decrease in pre-election and election period and increase in 
post-election period. 

Within the framework of political-economical fluctuations, the 2014 Lo-
cal Administrations Elections were evaluated according to the Central Ad-
ministration Budget and no clear signs of the election economy were ob-
served. It can be said that the 2014 Local Administrations Elections are 
not compatible with these models in terms of Central Administration 
Budget. When the total expenditures of municipalities, current transfer 
expenditures and personnel expenditures are analyzed, we can say that 
there are no signs of political economic fluctuations and election economy 
in 2014 Local Administrations Elections. When the budget balance and 
tax revenues are analyzed, it is not possible to make definitive judgments 
about the presence of political-economical fluctuations in the 2014 Lo-
cal Administrations Elections. When the shares transferred from the Gen-
eral Budget Tax Revenues to the Local Administrations are evaluated ac-
cording to 2014 local elections, there are no obvious leaps except for the 
shares transferred to metropolitan municipalities in 2014. The increase 
in the number of metropolitan municipalities with the Law No. 6360 is 
a major factor for this increase in 2014. Therefore, it will be difficult to 
say that this increase is caused by the election economy. 

Looking at the 2019 Local Administrations Elections, post-election data 
are not available as of the current period. Therefore, only the pre-elec-
tion period was examined. In the pre-election period, only signs of polit-
ical-economical fluctuations can be seen in terms of central government 
total expenditures and personnel expenditures. However, it would not be 
accurate to make clear statements because there is no comparison with the 
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post-election period. Within total municipal expenditures, it is possible 
to obtain some signs of the election economy in terms of personnel ex-
penditures and current transfers. It can be said that there is no elections 
economy and political-economical fluctuations in terms of tax revenues 
for the pre-election period. When the shares transferred from the General 
Budget Tax Revenues to the Local Administrations are evaluated in the 
context of the election economy and political-economical fluctuations, it 
can be said that they do not fit these models for the pre-election period. 
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AK PARTY AND THE RISE OF 
POLITICAL IN TURKEY
Barbaros Koçak1

Introduction

It is not easy to understand the dynamics of Turkish political life as it is 
seen. Also, researchers have several problems, when they choose which 
kind of methods they need to use when they approach a specific is-
sue. For this reason, it is very important to get insight into the histori-
cal background of “society” or social relations and figure out a conven-
ient method to explain political and social practices in a society. Turkey 
is a country having passed through process of modernism. Thus people 
living in Anatolia have experienced violent social upheaval since the be-
ginning of the 18 centry. As a result, forming and constructing new so-
ciety, order and objectivity became a central part of the political life in 
Turkey. The antagonisms between the different social groups are mostly 
stemming from not the rational interests but symbolic values determin-
ing who they are and who they are not. For this reason struggle for es-
tablishing hegemony over the other groups was seen as an important po-
litical means. The rescript of Gülhane (1839), First constitutional period 
(1876), Second constitutional period( 1908), the proclamation of Republic 
(1923) were initiatives committed to create new objectivity. In this con-
text, this successive process brings about breaks as well as continuities. It 
could be seen, also, all the military coups (1960-1972-1980-1998) as part 
of this process. In other words, while each period takes something from 
the previous period, it also abandons something and aims to build order 
by trying to define society. That’s why it can be argued all the conflicts 

1	 Research assitant in faculty of economics and administrative sciences Agrı Ibrahim 
Cecen University Depertmant: Political Science and Public administration 
barabaros.1538@hotmail.com
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and antagonism originated from the desire to establish a new reality on 
the ontolojik ground. 

However, the aforementioned political practices have a very important 
common ground that they share. This means that these movements es-
tablish their understanding of politics on metaphysical foundations and 
aim to realize the social dream they believe on these foundations.Thus, 
these movements are essentialist, exclusionary, uncompromising values 
and closed to change. However, this style of politics tends to perma-
nently close society and to fix the meanings precisely. In fact, they have 
the aim of controlling the order with the self-confidence of having seized 
the truth. In this sense, metaphysics and theory form the basis of this 
type of movement’s political understanding.

Regardless of the circumstances that brought the AK Party to power in 
2002, the year 2002 has ushered a new era of political understanding for 
Turkish political life. The most fundamental and distinctive feature of this 
new understanding is that it does not see “change’’ as a defect. This can 
be seen as a very simple proposition, but as we examine it deeply, we find 
ourselves in an ancient debate whose origins are very old. It is a contro-
versy that goes becoming versus being as far as Dionysos’a versus Appol-
lon. In late modern times, this debate, which was again on the agenda 
by Nietzche and Heidigger with his distinction between ontic and onto-
logical, gained a new dimension with Laclau and Mouffe’s transfer of this 
discussion to Political theory. This time, separation was between politics 
and political and concluded with the idea of the impossibility of society. 
(Marchart, 2007,p 135)

For this reason, this study aims to find a new view by making use of 
post-foundationalist framework. Especially, one of the Post foundation-
alist political theorists Laclau, and his concepts of hegemony and dis-
course theory, in addition logic of Populism - could be the best guides 
to get insights into Ak Party’s as a political movement. In this sense, the 
main argument of the study is that rather than being an ordinary politi-
cal party in Turkish political life, Ak Party is a political movement trying 
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to form a new society and truth by developing democracy and by being 
integrated into it. Most of Ak Party’s discourse should be discussed in the 
light of political ontology as a discourse theory. 

It does not mean that AK party is forming policies based on the certain 
truth relying on metaphysics. The greatest motivation of AK Party poli-
cies that are based on the difference between politics and the political is 
to generate a “ground without ground” by maintaining a distinction be-
tween “us and others” in their political discourses. These are points the 
unique logic for ‘political’ in the exact sense. Thus, the political became 
observable with the reign of the AK Party.

Undoubtedly, with the incorporation of the concept of “change”, “becom-
ing” and “contingency”, into the political theory by Laclau and Mouffe, 
hegemony and discourse gained a central position in the formation of 
the social, subject and identity. To avoid misunderstandings here, let us 
first focus on the concept of hegemony. When we say hegemony, we do 
not mean domination and oppression; on the contrary, it is a chain of 
equivalence formed by different social groups coming together. Laclau and 
Mouffe call it articulation. In other words, a bloc formed by unmet so-
cial demands by articulating each other. In this sense Hegomony as type 
of political strategy is open-ended and aims to expand its coverage and 
reach all segments of society. On the other hand, this hegemonic struc-
ture is established by the way of overdetermination. A hegemonic forma-
tion is subject to the logic of symbols rather than rational logic. Discourse 
is the most important tool of this. Discourse forms the basis of this he-
gemony, or a chain of equivalence ( Martilla,2015,p 58).

In this sense, we witness that the AK Party adopts a Hegemonic style of 
politics. However, hegemony is merely an integral part of politics and be-
lieves in the indestructibility of antagonisms. This also means that the AK 
Party acts according to the logic of the political. Because hegemony is es-
tablished by political and political means the moment of establishment of 
society, the determination of social interests, and even a reference to what 
is meaning (Mouffe,2005,p.17, Marchart, 2007,p. 8 ). The distinction 
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between politics and politics forms the basis of criticism against post-po-
litical thought. In this context, inspired by Heidegger’s ontic and ontolog-
ical distinction, Mouffe emphasizes that politics refers to the ontic level 
and that the political belongs to the ontological field ( Mouffe,2005,p.8).

In this sense, the AK Party’s political discourse has always been con-
structed on the separation of us and them. However, in this conflict, 
for a long time, others were seen as military and civil bureaucracy under 
the name of tutelage regime. As a result, the AK Party brought a post - 
foundationalist understanding of hegemony and identity to Turkish po-
litical life. He understood the logic of the political more realistically. In 
this sense, the political subject and identities have been built in accord-
ance with the distinction between us and them and will have different 
meanings in different periods.

UNCHANGE CHANGE

One of the biggest debates of the ancient Greek philosophy was between 
Heraklitos and Parmanides. The main axis of the discussion takes place 
between the being and the becoming. Heraclitus claimed that everything 
was relative and relative, reducing the being to becoming. Herakleitos, 
who concludes that moral and aesthetic values cannot be definite and 
absolute, can be regarded as a kind of teacher of the Sophists in the pe-
riod Plato lived. On the other hand, since Parmenides aims to explain 
the being, it reduces becoming to being and tries to fix it. Thus there 
is being and can not be claimed otherwise. The concepts of change and 
becoming are not accepted by Parmanides since they contain both exist-
ence and non-existence. Thinking that the being is unstable also means 
its absence.For this reason, being is, in fact, unchanging, eternal, indivis-
ible, and continuous. (Tuncay, 2018,p 1516)

The origins of this discussion take place in ancient Greek mythology. Un-
doubtedly, Apollon and Dioynosos are two separate gods in conflict with 
each other that shape daily life. The Apollo represented locig, rational-
ity and consequently order. On the contrary, Dioynosus has a chaotic 
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and irrational mystical character. In other words, Apollo assures the or-
der on the basis of a truth with constant emphasis on the existence of 
being, Dianoysos constantly threatens this order. Because, Dianoysos fa-
vors the term ‘becoming’, as ‘logic’ is inadequate to explain (Kucukalp, 
2006, pp.549-551).

Let us now briefly summarize the point we have reached in this discussion 
and examine its reflections on political philosophy. Heraclitus and Di-
oynosus, in a sense, draw us out of certainties and absolutes by emphasiz-
ing the unattainable nature of the truth of being. Parmanides and Apollo, 
on the contrary, adhere to the fact that the existence is constant and the 
principle of invariance. In ancient Greek, Plato deffends Apollo against 
Dianoysos in his book Republic. In other words, they laid the founda-
tions of metaphysics by reducing becoming to being. Thus, all philosoph-
ical systems from that time to the present day - including the classical, 
medieval and modern times - and science developed within this perspec-
tive. This is where Nietzsche and Heidegger come up with a fundamental 
critique against the history of western philosophy (Küçükalp, 2008: 34).

As it is known, Plato carries out all his philosophical struggles against the 
Sophists. The main reason for this is that Athens was in a very chaotic 
state at that time.For this reason; Plato devotes his entire struggle to the 
search for an eternal, unchanging essence and foundation. Because there 
is truth and we can attain it. In this way, we can establish social order. 
Thus, Plato developed an ideal understanding of the state and society, 
which led to the articulation of politics and philosophy. The ideal state 
and society, on which Plato laid the foundations, led to the articulation 
of philosophy and politics.However, it is a philosophy based on philos-
ophy and truth. But this is a political based on philosophy and truth. 
Thus, politics remains an effort to ensure social order, eliminate conflicts 
and prevent change.

Although this logic has not changed during the modern era, there have 
been some changes in method and theory. Modern philosophy, which is 
a scene of a struggle between rationalism and empirism, has evaluated the 
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political knowledge in the light of the definite information obtained as 
a result of these methods. Descartes built the apriori foundations on the 
thinking subject. In contrast, Locke proclaimed empiricism as a method 
of absolute truth, claiming that the mind was an empty “tabula rasa’’. On 
the other hand, Kant’s reintegration by associating these two methods 
with each other is a manifestation of his efforts to attain a certain truth.

As a result, the modern subject was accepted as a foundation, the mind 
was absolutized as the sole revealer of the truth, and the subject-object 
agreement was accepted in whatever direction. Afterwards, by applying 
this subject-object relationship on the individual and society, the under-
standing that society is a comprehensible structure and that they agree 
with the laws of nature has developed. In this context, Hobbes can be 
seen as the starting point of modern political philosophy, since it exam-
ines political theory with a scientific method. As it is known, Hobbes tried 
to take the political from the logic of Aristotle and treat politics with a 
scientific approach. According to Hobbes, an epistemological agreement 
is needed for the human being to become a society. Taking advantage of 
geometry, in this sense, Hobbes uses a broad consensus on some premise 
propositions as a foundation, against the realm of Plato’s underlying ide-
als for constructing social reality. Thus, reality is reduced to a conceptual 
compromise between individuals running in pursuit of their own inter-
ests. However, since an agreement cannot be achieved between subjects 
on a conceptual level, the crisis is overcome by transferring this warrant 
to a higher authority. (Sunar, 2008, p.63)

Henceforth, political philosophy is based on a given subject that exists 
outside society and history. It has been claimed that it is possible to ob-
tain certain Knowlage. Furthermore, with the rise of positivism, deter-
minism and empiricism have been seen as methods of obtaining certain 
knowledge. In a sense, this was seen as the end of intellectual differences. 
It is to claim that the exact limits of the social can be determined and so-
ciatey could be constructed in a correct way. In fact, if we consider this 
process as a pendulum, it is a kind of rejection of the world of ideals on 
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which Plato bases his political system and the world of objects has come 
to the fore as a new space in which the absolute foundations of the new 
world order will be built. It is the end of all political debates, class con-
flicts, democracy and differences in society. Positivism, another epistemo-
logical system which Andrew M. Koch describes as an “Inductive Univer-
salism”, is the sharpest moment of the emergence of truth-based political 
perception ( Koch,2005, p.13).

Meanwhile, epistemological superiority and domination have long been 
criticized by various thinkers, therefore epistemological truth and episte-
mological methods have faced a strong challenge. Thomas Khun’s con-
cept of paradigm emphasise on the historicity of scientific knowledge. 
Wilhelm Dilthey criticizes a subject outside history and society. Herme-
neutic approaches argue that meaning is historical, so there is no abso-
lute meaning and that meaning appears and disappears in the process. 
As a result, all these developments in the field of philosophy have led to 
the shaking of the epistemological truth.

Post Foundational Political Understanding 

Laclau and Mouffe present a powerful critique of Marxism in their book 
Hegemonya and Socialsit Strategy. They put forward a new strategy ar-
ticulated to liberal values such as democracy and freedom. In doing so, 
they shake the foundations of modern political concepts like necessity, de-
terminism and certainty. In this sense, although their main critiques are 
directed to Marxist principles, some liberal principles like individualism, 
rationalism and universalism takes their share from these critics in this 
sense.As a result, the authors put forward a systematic theory. However, 
this does not mean that the exact truths have been achieved or attained, 
on the contrary, with this theory the relationship between political and 
truth is reversed. Briefly, this theory changes our perception of political 
from a political understanding determined by truth to a political under-
standing that determines and establishes truth. Marchart, 2007, pp.147)
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Modern political theory was constructed based on universal and certain 
imperative laws. For example, while liberalism places the rational individ-
ual at the center of the theory, Marxism treats the working class as a uni-
versal subject carrying out the revolution in the future. While anarchism 
claims that human nature is indisputably good, but it emphasizes the 
fact that the state contaminates this clean subject and destroys its nature 
(Newman, 2001: 38). All these modern ideologies have been built on a 
particular understanding of epistemology. This is why Nietzche, Heiddi-
ger and Derrida criticize this modern system of thought, and the target of 
these criticisms is precisely these epistemological foundations. Nietzsche 
criticized the reduction of becoming to being, and Heidegger opposed 
the reduction of the being to presence. They claim that all western history 
of philosophy has followed this wrong path ending up with nihilizm. In 
this sense, western philosophy does not give worth that thought deserves. 
Derida, in addition, asserts that the signifier does not have a definite and 
absolute meaning in the system of differences, because “Derrida shown 
how an identitiy’s constitution is always based on excluding something 
and establishing a violent hierarchy between the two poles- form -matter, 
essence- accident, black- white, man- women etc.’’ ( Laclau,1990.p.32)

Thus Laclau and Mouffe criticize Marxism’s acceptance of class as a uni-
versal subject and oppose the analysis of history over the relations between 
infrastructure and superstructure. Additionally, thinkers problematize the 
emphasis of the liberal thought on the rational individual. Another prob-
lem with liberalism is that liberalism ignores the collective identities and 
tries to dissolve social conflicts (Mouffe, 1993, p. 33).

Hegemony and Discourse

Hegemony and discourse can be said to be the two most important com-
ponents of the post-fundamentalist thought system. In addition, hegemony 
and discourse are the two most important instruments of politics. Moffue 
defines the main question of politics as how to organize people to live to-
gether (Mouffe, 2000, p.62). However an objective social order can only 



PERSPECTIVES ON APPLIED ECONOMICS AND POLITICS: CASES FROM TURKEY

Kerem Karabulut, Christos Teazis, Emre Bulut, Cumali Marangoz

415

be established through the existence of ‘another’ and this objectivity can 
only be established through power. This power is not a struggle between 
given social identities but for the creation of these identities themselves. 
Political determines who we are and what we are not, draws the bounda-
ries of social objectivity and displace them (Mouffe, 2000; p.11, 21, 99).

Therefore, the public sphere must always be open to hegemonic struggles, 
because the groups in the struggle for hegemony aim to fill the public 
space with their own symbols. Meanwhile, in this process, floating signi-
fiers are fixed in a certain meaning. Hegemony, in addition, has a con-
tingent character and establishes society without a rational basis (Mouffe, 
2005, p.17). Political does not rationally approach problems, and it is 
not the work of the bureaucrat or the technicians. It is an act of decision 
making among political alternatives. For this reason, all social orders are 
temporary. Social order is a product of social practices established with 
the logic of articulation (Mouffe, 2005, p.18).

That is why the concept of hegemony opens up a new perspective for us. 
With this concept, we understand the ‘differentia specifica’’of politics. With 
the concept of hegemony, we move from the field of objectivity and ne-
cessity to the field of political and contingency. Thus, society is no longer 
a mechanical and objective structure with definite limits and functioning 
like a clock. Society has open-ended boundaries. In this sense, the mean-
ings become variable and antagonisms become legitimate. Thus, histori-
cality and contingency become the primary perspective.

The four distinctive features of hegemonic political style are illustrated 
in this way. 

1-hegemonic politics is an attacking and aggressive style of politics, as far 
as emphasizing the specificity of the political sphere.

2-Hegemonic politics is a style of politics that emphasizes the impor-
tance of strategy against ideological, utopic, aesthetic and moral politics.
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3-hegemonic politics is a style of politics directed towards establishing to-
tality which has both negative and positive direction.	

4-Since hegemonic politics acts with the logic of articulation, it is a po-
litical style that contains pluralism and different colors (Ozkazanc, Ko-
zakli, 2000, p. 12).

When we talk about hegemony politics, we mean a struggle against an ex-
isting hegemony. In this sense, it is an indisputable fact that it has an ag-
gressive dimension. The struggle for hegemony tries to disrupt the magic 
of a kind of counter hegemonic power. So the new hegemony movement 
tries to create a new magic. The most important internal logic of the 
hegemonic style of politics is the attacking rather than being defensive 
in the struggle against currently hegemonic power (Ozkazanc, Kozakli, 
2000, p.14). As an example of this, we can argue that the AK Party has 
adopted a hegemonic style of politics, while the National Vision Move-
ment acts with an essential political understanding under the control of 
the Necmettin Erbakan. In this way, we can say that the AK Party has 
succeeded in incorporating the disintegrated elements into its own chain 
by following a policy of dissolving the moments of the Kemalist hegem-
ony. However, this certainly does not mean that the AK Party is diamet-
rically opposed to the Kemalist ideology as National Vision Movement 
is. It should not be overlooked that AK Party continued this struggle by 
articulating some Kemalist values like secularism, democracy and national 
sovereignty with discourse of it. 

In addition, the strategy is one of the most important means of hegem-
onic politics. A hegemonic style of politics read society realistically and 
makes realistic strategies. He avoids being marginal and always advocates 
multi -culturalism, because the basic logic underlying the formation of 
Hegemony is articulation. The articulation is formed by stabilizing the 
meaning of the elements, by transforming them into moments. The move-
ments of the elements during the articulation are contingent and have 
no chance of forming a definite unity, in this sense they are open to new 
changes and have a negative essence. (Ozkazanc, Kozakli, 2000, p.15)



PERSPECTIVES ON APPLIED ECONOMICS AND POLITICS: CASES FROM TURKEY

Kerem Karabulut, Christos Teazis, Emre Bulut, Cumali Marangoz

417

AK Party as a Political Movement 

The AK Party has won every election since 2002, except for the last local 
elections in 2019. The AK Party has always increased its votes in this pe-
riod. Thus, AK party has been in power alone. Between the years 2002-
2007, Erdogan tried to get as much public support as he could and estab-
lished himself as a party for everyone. Between 2007 and 2015, it adopted 
a more aggressive policy and destroyed the tutelage system. Between 2007 
and 2015, it adopted a more aggressive policy and abolished the tute-
lage system. The fall of the hegemonic power that the AK Party fights 
against, was announced with slogans like “new Turkey” or “2023 Vision”.

Ak Party defines itself as a movement “seeking change in continuity, pro-
tecting differences within unity, trusting in the dynamism of society, aim-
ing to make dominant political understanding that is open the develop-
ment and innovations in the world, democrat, conservative, reformer” in 
AK Party election declaration in 2002. In this sense, Kemalist hegemony 
plays a major role in understanding the AK Party as a political movement. 

Kemalism has emerged as a result of a hegemonic struggle in the discur-
sive field where a new understanding of homeland, state and society is 
aimed. In this sense, Kemalism aims to create a secular modern and west-
ern a national identity. In this Hegemonic struggle, Kurts, leftis and the 
Islamic groups were excluded from the official discourse. Kemalism has 
maintained its hegemony as long as it is the common language of social 
demands. (Celik, 2002, pp.75-76)

The 1980 and 1960 coups were carried out to remove the crisis in which 
the Kemalist hegemony was. However, every attempt to rebuild the Ke-
maslist hegemony has deepened the crisis further. As a result, in the 1990s, 
it was witnessed that the social reconciliation was broken and that Kemal-
ist hegemony did not provide order. Kemalist hegemony had lost the abil-
ity to control and articulate new and flowing signifers. In another words 
Kemalisim lost its position as center that keep the society together. (Ce-
lik, 2000, pp.193- 203)
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Especially February 28 military intervention was the reason for Turkey 
to enter an organic crisis. Democracy, human rights and justice become 
a nodal point in this process and AK Party did not hesitate to articulate 
these floating signifiers into its discourse. In addition, identity crisis was 
strongly visible. In response, AK Party built its own discourse around a 
conservative democratic identity. It was quite successful in this process.
On February 28, a hegemonic articulation process began and this took 
its final form in the 2002 elections. 

AK Party and Hegemony 

Ak Parti completed the hegemonic formation between 2002 -20015. In 
this period, it can be claimed that the AK Party reached the widest bor-
ders within the social structure, in other words, AK Party reach all the 
social segments as much as it could. In this period, human rights, de-
mocracy, fundamental rights and freedoms became the main axis of the 
AK party discourse. Economic success and development have created the 
myth of the AK party. In addition, steps taken for EU membership and 
zero problem policy with neighbors in foreign policy, Ak Parti has car-
ried the it’s hegemonic political style beyond the borders of the country. 

However, all hegemonic political movements have to determine and fix 
the boundaries of social formation at a certain point.This is the moment 
of the formation of political identities and subject positions. It is impor-
tant for the institutionalization and continuity of all political movement. 
In this context, the conservative democratic subject and identity were cho-
sen and created as a foundation. 

In 2013, AK party adopted the strategy of closing social formation. In 
this sense, it is an attempt to fix and close the definition of concepts. 
In this point, political has been crystallized until todays. This process 
was announced in 2013 by Istanbul AK Party’s Istanbul branch head 
Aziz Babuşcu. He says: ‘’In our 10 years of power, those who have been 
stakeholders with us in one way or another will not become stakehold-
ers with us in the next 10 years.Because in the past 10 years, there was a 
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elimination process. Liberal segments have somehow become stakehold-
ers in this process, but the future is the construction period. The con-
struction period will not be as they desire.”

The main theme that should be emphasised in this statement is ‘’the fu-
ture construction’’as a new period. Following this process, the center of the 
AK party discourse has been started to dominate by signifiers like single 
state, single nation, stability, Turkey’s perpetuity problem, domestic and na-
tional politics ect... In addition, ‘’continuing the sacred march” and “2023 
aims” become the mistichal elements articulated into AK Party discourse.

The AK Party’s emphasis on stability in the 2015 general elections was 
marked by a single state and one nation slagon and ‘vote for stability’. As 
predicted, stability constitutes a discourse against the disintegration of the 
hegemonic formation. In the June 2015 general elections, the AK Party 
lost the chance to come to power alone. With the renewal of the elections 
in November 2015, the government re-established itself. AK Partycame 
to power alone one more time. However, the extreme emphasis on unity 
and solidarity that started with this period shows that the AK Party aims 
to protect rather than expand its hegemonic discourse. 

This is a hegemonic style of politics. Because contents of the AK party 
campaign were “single nation” and “one flag” discourses has not been 
filled in a definite and essentialist approach. In Diyarbakır Erdogan said 
that “We call it one nation, beware, we are not saying Turkish nation”. 
“We are an Islamic nation”, Erdogan said. On the other hand Erdogan 
addresses several time Türkish Nation when he talks about nation for ex-
ample, in 2017 National Defense Academy Graduation. “As the Turkish 
nation, we have not said the last word to the world” in december 2017, 
“As the Turkish Nation, we have made these lands homeland by knead-
ing with our blood” in February 2018. Tayyip Erdogan’s attention on the 
Turkish nation is more remarkable after 2015. 

However, it is important that Tayip Erdogan avoids establishing the con-
cept of notion over a clear and precise meaning. In fact, it is clear that the 
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hegemonic formation that Erdogan refers to is the nation itself. In this 
sense, “nation” certainly does not have an essence out of time and his-
tory. It could be Turkish Nation, Muslim Nation or both of them at the 
same time. Because as an empty signifier, Turkish Nation, has been sep-
arated from the secular Kemalist hegemonic formation. It has become a 
part of an Islamic hegemonic discourse. 

In fact, one of the most important indicators of the AK Party’s hegem-
onic political style is the presidential government system the presidential 
government system has opened the field of politics to hegemonic strug-
gles. The presidential system ensures that the head of state, equipped 
with broad powers, is directly elected by popular vote. To win the elec-
tion, it is enough to get more than half of the total votes. However, no 
candidate or party was able to provide this requirement alone in Turkey. 
Therefore, a system of alliances between parties is necessarily required. 
Thus, parties have to open their doors to other parties with different and 
opposing views. This means that the parties in the political arena have 
to get rid of their essentialist and strict identities, world views. Thus, all 
parties must be chemically disrupted and constantly open to new he-
gemonic formation styles. Thus, all parties must be chemically disrupted 
and constantly open to new hegemonic formation styles. For example, 
an alliance named as “Nation “between the CHP, the IYI Party, SP and 
the DP was officially formed on 5 May 2018.On the other hand, a “Re-
public Alliance” was established between the MHP and the AK Party in 
February 2018. Those who closely follow Turkish political life know that 
there are deep ideological differences between the SP and the CHP. On 
the other hand, the MHP is the Turkish nationalist party that has criti-
cized the AK Party until 2015, which clashes fundamentally with the AK 
Party’s basic world view. More interestingly, the HDP has supported the 
Nation Alliance informally. 

In this sense, the AK Party, as a political movement has launched its own 
mystical discourse like 2023 aims, and continuing the sacred march. Dur-
ing this period especially one nation, one flag and one country become 
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indispensable and famous slag on of AK Party. AK party got closer to the 
MHP. In the past, these two quarreling political parties became alliances 
in the 2018 presidential elections. Erdogan emphasized Turkey’s perpe-
tuity problem for the first time in a speech he made for system change. 
‘’The system that we discuss is the most accurate way of solving the on-
going Turkey’s perpetuity problem of the Turkish nation for centuries, 
this is a matter’’.

AK Party and the Change of Political Paradigm in Turkey

What is the most important sign of the hegemonic success of the AK 
Party, or has AK party been successful in this strategy? In fact, between 
the years 2002-2019, the Turkish political life has been the scene of the 
struggle to size empty signifiers and transform them into the moments. 
This is the logic of hegemony, as told above. In this sense, we need to ex-
amine the strategies of the opposition party CHP. AK Party has retained 
traditional and religious symbols since its establishment. These symbols 
played an important role in the construction of the conservative demo-
cratic identity. However, the CHP as a secular party aims to keep these 
symbols out of politics in principle, even in the early period CHP cam-
paigned against these symbols. 

Ekmelddiin Ihsanoglu as a candidate for the presidency of the Republi-
can was presented by CHP- MHP alliance. We can say that it is a very 
important breaking point because Ihsanoglu is an Islamic scholar and his 
father left Turkey due to the pressure of CHP during the 1920’s. This is 
perceived and discussed as a development beyond the political discourse 
represented by the CHP. However, in terms of the hegemonic style of 
politics, the CHP has targeted the masses by expanding its field of dis-
course. In addition, with this strategy, CHP acknowledged the hegem-
onic superiority of AK Party.

The second important point is that the CHP’s justice march is aimed at 
disarticulating AK part hegemony. This march was named as the march 
of justice. Justice and development are actually two important pillars on 
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which the AK Party hegemony and myth were built. The myth of devel-
opment evokes the myth of modernization of the Kemalist hegemony. 
The AK Party emphasized development rather than modernism. In this 
sense, the goal of westernization was separated from progress and devel-
opment was seen as a priority goal. Justice and narrative of victimhood 
is the most important part of the AK party’ identity. In this sense, the 
symbolic meaning expressed by a walk aims to shake the foundations of 
the AK Party Hegemony.

As a third development, in fact, Muharrem Ince’s presidential candidacy 
may be a good example, but in this context, Ekrem Imamoglu as CHP 
candidate for Istanbul is a more critical example in terms of exemplify-
ing the success of the AK Party’s hegemonic politics. The success of the 
Imamoglu, he became the mayor of Istanbul by following a hegemonic 
political strategy in the local elections of 2019, is in fact related to his 
ability to articulate into the AK party’s hegemonic formation established 
in the symbolic field. It could be argued that Imamoglu, in fact, has a 
campaign with a conservative democratic identity. He just after the ter-
rorist act against the mosque in New Zealand read a passage from the 
Quran at Eyup Sultan Mosque .Although his wife’s head is uncovered; 
he did not hesitate to appear together with his head-covered mother dur-
ing the elections. 

Erdogan and Populism

Populism is a political concept that has become quite fashionable since 
the beginning of the 2000s. Although it is used to define the political 
style of leftist leaders in Latin America, the same term is used for the 
political understanding of right-wing leaders in Europe. (Mudde, Kalt-
wasser, 2017; 1) Therefore, there are many different definitions and ap-
proaches about the term. This study will be based on the approach of La-
clau’s population, because this study claims that AK Party followed the 
post a foundational understanding of politics and tries institutionalizing 
this mode of politics. 
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According to Laclau, populism is the most important tool in understand-
ing the ontological constitution of political (Laclau, 2007, p. 67). Accord-
ing to him, populist reason means political reason. For this reason, Laclau 
emphasizes that populism is not an ideological movement involving the 
limited segment of a social (Laclau, 2007, p. 117). In this context, pop-
ulism is the establishment of the logic of equivalence through rhetorical 
and social demands. Already rhetoric is the constituent element of all po-
litical actions. When we talk about populist discourse, what should come 
to our mind is a style of expression that opposes the current system. The 
populist discourse points to the exact political dimension of social rela-
tions. The populist discourse aims the division of society into two oppos-
ing camps, the formation of collective identities, the separation of ‘we’ and 
‘them’, and the starting of the hegemonic struggle. (Howarth, 2015,p.13)

Laclau’s approach to populism can be summarized in four main items. 
First of all, populism addresses the masses and places the mass in the 
center. Populist discourse aims to give the masses a new political identity. 
Then the second feature, the populist discourse positions itself against the 
power elites. In this way, a bond of equivalence between different social 
identities is established. In the third stage, thanks to this established chain 
of equivalence, social demands become universal. Lastly empty signifiers 
are fixed in the identity of a certain political leader in order to close the 
society for a while. (Howarth, 2015, pp. 13, 14)

As a result, if features of populism mentioned above are considered, it will 
be seen that AK Party is a populist hegemonic movement within the logic 
of political. No doubt, the AK Party was born as a large coalition party 
led by Erdogan. This is why the AK party has always targeted the masses 
and AK party gave an identity to these masses in time. Since the begin-
ning, the AK Party’s struggle against the elites has continued under the 
name of tutelage system. In this way, the AK Party’s discourse has been 
established on the separation between ‘we’ and ‘they’ and gained a polit-
ical identity. Since 2015, empty signifiers have been fixed in Erdogan’s 
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charismatic personality, and social sphere has been tried to transform the 
hemogenic society. 

CONCLUSION 

The AK Party is an important turning point in Turkish political life, or 
rather in the understanding of politics. In this sense, political and social 
developments around the world politics play an important role. In this 
sense, Turkish political understanding has experienced a great split dur-
ing the transition process from the monarchy to the republic. We are ob-
serving a similar process with the AK Party today. However, this transi-
tion occurs in a paradigm that is different from all other fractures. The 
most important element of this difference is the post- foundational po-
litical understanding. 

In this sense, the AK Party led to the institutionalization of political do-
main in post- foundational sense in Turkey. In the post-paradigm, pop-
ulism refers to political logic itself. Hegemony and discourse are the most 
important elements of this political understanding. Hegemony refers to 
the establishment of a chain of equivalence through articulation and dis-
course certainly has no ideological meaning. Discourse establishes ‘we’ 
and ‘they’ and determines the border of the political identities. These bor-
ders are not fixed and unchanging and do not have a metaphysical basis. 
The change of these borders is a political act. Therefore, politics, antag-
onisms, hegemonic struggles can never be ignored. Only through demo-
cratic means we can achieve smoother struggles than deadly conflicts. In 
this sense, AK Party has demonstrated its ability to change political iden-
tities and political borders. The AK Party has institutionalized this politi-
cal style with its presidential system.

Thus, populism changed the perspective of CHP that is one of the most 
essential parties in Turkish political life. The CHP has always tried to avoid 
populism, so the logic of the political was never acceptable to CHP. Al-
though CHP founded Turkish Republic in 1923 as the result of hegem-
onic struggle, this struggle was on the essentialist philosophical foundation. 
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For this reason, the CHP has always kept distance between the Party and 
the people that is why the hegemonic articulation could not go beyond 
being a block between the intellectuals, army and the bureaucrats. How-
ever, as mentioned above, the nature of politics has been changed by AK 
Party and populism has inevitably been included in Turkish political life. 
CHP had to adopt populism. 

In conclusion, post Foundational Political thought could the best way to 
get insight into AK Party as a political movement. The most important 
feature of post-foundational thought is that it makes us feel the exist-
ence of the political with the help of concepts like hegemony, discourse 
and populism. In this sense, AK Party’s understanding of politics can be 
examined clearly, because the AK Party has succeeded in changing the 
paradigm of politics in Turkey. Turkish politics, which has shifted from 
foundationalism to post-foundationalism, can now be evaluated within 
this understanding.
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